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Abstract: Business Incubation Is A Unique And Highly Flexible Combination Of Business Development
Processes, Infrastructure And People Designed To Nurture New And Small Businesses By Helping Them
To Survive And Grow Through The Difficult And Vulnerable Early Stages Of Development. Incubators
Provide Numerous Benefits To Owners Of Startup Businesses. Their Office And Manufacturing Space Is
Offered At Below-Market Rates, And Their Staff Supplies Advice And Much-Needed Expertise In
Developing Business And Marketing Plans As Well As Helping To Fund Fledgling Businesses. Companies
Typically Spend An Average Of Two Years In A Business Incubator, During Which Time They Often
Share Telephone, Secretarial Office, And Production Equipment Expenses With Other Startup Companies,
In An Effort To Reduce Everyone’s Overhead And Operational Costs. A Startup Company Is An
Entrepreneurial Venture Which Is Typically A Newly Emerged, Fast- Growing Business That Aims To
Meet A Marketplace Need By Developing Or Offering An Innovative Product, Process Or Service.
Incubation Provides Mixed Support For The Entrepreneur From The Startup Companies And The Start Up
Create Jobs Inside The Incubators. Post Incubation Relates To The Successful Graduated Companies Which
Each Startup Companies Has Been Reached The Maturity Phase Then They Will Leave The Incubator And
Standing Free In The Local Market. In The Extension Phase, The Graduated Companies Will Expand In
The Market With Positive Impact On The Economic Development Because The Outcomes From The
Incubators Included The Three Factors; Entrepreneurship, Graduated Companies, And Job Created Overall
Factors Lead To Economic Development And Will Diversify The Economic Growth. The Present Paper
Describes The Impact Of Business Incubators On The Startup Success Of Developing Countries. This Paper
Tries To Study About The Top Twenty Startup Incubators In India Which Lead To Entrepreneurial Success.

Keywords: Business Incubators, Economic Development, Entrepreneur, Innovation, Small Business, Start
Up’s

Introduction

“I See Startups Technology And Innovation As Exciting And Effective Instruments For India’s
Transformation.” --- Shri Narendra Modi, Pm.

A Business Incubation Program Is An Economic And Social Program Which Provides The Intensive
Support To Start-Up Companies, Coach Them To Start And Accelerate Their Development And Success
Through Business Assistance Program. The Main Goal Is To Establish The Successful Start Up Companies
That Will Leave The Incubators Financially Viable And Freestanding. In Addition, The Startup Companies
Outcomes Are Jobs Creation, Technology Transfer, Commercialize New Technologies And Create Wealth
For Economies. There Are Many Definitions For Business Incubation. Business Incubation Programs Are
Aimed At Promoting Economic Development Of Its Community By Supporting Its Startup Companies And
Their Business Development. These Companies Offer Services To Support The Establishment And
Development Of New/Small And Medium Companies. The Services Provided By These Programs Are As
Follows:
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Consulting In All Areas Important For Business Development And Growth
Consulting For Accessing The Financial Aid

Training And Development of Start Ups

Start Up Consulting And Business Planning

It Is Widely Known That Business Incubation Is A Tool For Economic Development. They Help To
Strengthen The Local Economies Because Their Small Business Tenants And Clients Survive Inside The
Incubators With A Survival Rate Of 90%. This Further Leads The Government To Fund And Support
Business Incubators Which Help In Increasing The Number Of Successful Startup Companies In The
Community.

Business Incubation Process Is Aimed At Supporting The Development And Scaling Of Growth-Oriented,
Early- Stage Enterprises. This Process Provides Entrepreneurs With An Enabling Environment At The
Startup Stage Of Enterprise Development To Help To Reduce The Cost Of Launching The Enterprise,
Increase The Confidence And Capacity Of The Entrepreneur, And Link The Entrepreneur To The
Resources Required Starting And Scaling A Competitive Enterprise. Entrepreneurs Accepted The Business
Incubators Stay Until They Reach A Milestone In Terms Of Sales Revenue Or Profitability. It Is Aimed At
Assisting Growth Oriented Entrepreneurs In Their Quest To Grow And Become More Competitive.

There Are Four Types Of Incubator Business Models: University-Based, Government Owned, Non-
Governmental Or Not For Profit Entities, Or Private Sector Companies. Regardless Of The Type Of
Ownership Structure, One Of The Most Significant Challenges Of Business Incubators Is To Achieve
Financial Sustainability I.E., Earned Revenue Covering All Business Incubation Expenses. Business
Incubators Are Also Classified By Specialization Sector E.G. Technology Incubator Or Mixed Incubator
Catering For Mixed Tenants In Different Business Sectors/Industry. In Addition The Business Incubators
Differ In Their Structures, Policies, Tenants, Management, Funding And Their Outcomes In Terms Of; Are
They Achieving The Desired Results They Were Created And Best Practice In Incubation. Business
Incubators Stay Market-Oriented And Provide Services That Are Truly Needed By Their Client Companies.
They Assist The Entrepreneurs At The Stage In Their Business Life-Cycle When They Are Most Volatile
And Cash- Strapped. Another Important Issue Often Raised Is To Do With The Trust That Must Be
Established Between The Incubator Staff And The Entrepreneur.

Startup Incubators Are Companies That Assist New Startups In Their Initial Phase Of Development By
Providing Various Services. Incubators Share Both Tangible And Intangible Resources Such As Equipment,
Office Space, Services Such As Accounting, Computing And Legal Services. They Also Assist Startups In
Raising Startup Capital And Perform Various Networking Activities To Reduce The Financial Burdens And
Resource Issue. Incubators Help Entrepreneurs In Building Sustainable Business Environment While
Benefitting The Broader Corporate Communities.

There Has Been A Flurry Of New Start-Ups And Innovations In India In Recent Years. The Indian Start-Up
Ecosystem Has Evolved, Being Driven By Factors Such As Growth In Number Of Funds, Evolving
Technology, Higher Smart Phone And Social Media Penetration, Growth In Incubators And Accelerators,
Younger Demographics Etc. Recent Government Initiatives Like ‘Start Up India, Stand Up India’ India Will
Only Result In Additional Momentum In This Space. The Startup Event Conducted By The Government Of
India Contains Several Positive Initiatives For Indian Startups That Look At Easing Up Various Regulatory,
Legal, Financial And Other Challenges Faced By Them.

Business Incubation Services Can Be Divided Into Three Pre Incubation, Incubation And Post Incubation
This Incorporates Different Processes And Procedures That Govern The Incubator-Incubate (Tenant)
Relationship. Pre- Incubation Includes The Process Of Attracting, Application, Vetting Of Potential Tenants
Of The Incubator. The Terms And Conditions Including Agreement On Rent Payment, Duration In The
Incubator And Use Of The Facilities. Incubation Includes Support From Idea Crystallization And
Development, Prototype Building To Commercialization.
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The Key Performance Indicators On Progress Report, Gaps Identification And Filling With The Help Of
Incubator Management, Networking, Financing, Marketing And Business Acceleration. Post Incubation
This Is The Period After Graduation From The Incubator Where The Tenant Business Has Exited The
Incubator And Follow Up On Progress By The Incubator Staff To Monitor Progress And Maintain Relations
With Previous Tenant Firms. This Is Usually Done Virtually, Through Physical Visits And Through
Incubator Seminars And Workshops Invitations.

Business Incubation Is A Model Of Building Entrepreneurial Capacity; It Provides Start-Ups With
Networks For Building Relationships. Incubators Offer Training, Business Support, Technology Support,
Infrastructure And Mentoring. These Elements Are Crucial In Survival Of Start-Ups Without Much Capital
To Develop Into A Full Fledge Enterprise.

As A Part Of The Essential Startups, Among The Top 20 starts Up Incubators Of India Few Prominent
Startups Which Lead To Entrepreneurial Success Are Explained Below.

1) The Amity Innovation Incubator Founded In 2008 Is The One Which Was Supported By Department Of
Science And Technology, Located At Noida. Its Focus Areas Are Rural Innovation And Social
Entrepreneurship, Information And Communication, Education, Nanotechnology And Material Sciences. Its
Notable Startups Are Apnacircle.Com, Anduril Technologies.

2) Agile Prime Was Founded In The Year 2011 At Bengaluru, With The Focus Area Of Mobile Internet, E-
Commerce And Tablet/Mobile App. Its Notable Startups Are Ezetap, Hacker earth.

3) IAN - Indian Angel Network Was Found In 2010, At Delhi, With The Focus Areas Of It/Ites, Telecom,
Mobile Vas, Gaming, Animation Etc. With The Notable Startups Like India College Search, Mukunda
Foods And Skill Boost.

4) 1 Creat - The Gujarat Foundation Of Entrepreneurial Excellence (G-fee) Is An Incubation Centre Located At
Ahmadabad In 2011, Conducts Programs Like Seminars, Networking Events For A Period Of 13 Weeks.

5) Khosla Labs Was Setup In 2012 As An Innovation Lab To Focus On Solving Large Scale Problems Driven
By Technology. It Is Located At Bangalore, With The Focus Areas Of Mobile Payment And Banking,
Retail Efficiency.

6) Nadathur S Raghavan Centre For Entrepreneurial Learning Located At Bangalore Was Started In The Year
2002, With The Notable Startups Such As Amagi And Nextgen.

7) Science And Technology Entrepreneurship Park, Technology Business Incubator Is Located At Kharagpur,
Was Established In 1986. Its Startups Are Ikure Techsoft Pvt.Ltd. It Advices The Startups On Various
Aspects Of The Business. Its Goal Is To Nurture Successful Indigenous Technologies And Growth Oriented
Entrepreneurs/Enterprises.

8) Society For Innovation And Entrepreneurship (Sine) Is Located At Mumbai  Was Found In 2004. Sine
Administers A Business Incubator Which Provides Support For Technology Based Entrepreneurship. It
Incubates An Average Of 15 Startups At A Time. It Startups Are Webaroo, Bhugol Gis, Sms
Gupshup.Com.

9) Srijan Capital Is A Seed Stage Investment To Technology Startups. It Is Located At Bangalore And Was
Found In The Year 2012. Its Focus Areas Are Ecommerce, Saas, Mobile, Social Media, And Consumer
Internet And Its Startups Are Explara, Tookitaki, Couponrani.

10) Startup Village Is A Technology Business Incubator Located At Kochi Was The First Incubator That Was
Funded Jointly By The Public And Private Sector. Its Promoters Are Department Of Science And
Technology, Government Of India, Techno Park Trivandrum And Mob Me Wireless. Its Startups Are I-
Traveller.

11) Techno Park Technology Business Incubator (T-Thi), Is A Non-Business Incubator, Located At Kerala,
Was Found In 2007. Its Focus Area Is Technology Business Startups.

12) Unltd India Is An Incubator For Social Entrepreneurs Which Help Them To Develop As Leaders. It Is
Located At Mumbai And Was Found In The Year 2007. Its Focus Areas Are Social Startups And The
Notable Startups Are Mirakle Couriers, Milaap.Org

13) Veddis Ventures Launched Its Incubation Center In India In 2007, At Gurgoan With The Focus Area Of
Consumer Technology And Its Notable Startup Is Favista.

14) Venture Centre A CSIR Initiative For Technology Businesses Is An Incubator Specializing In Technology
Startups Offering Products And Services Exploiting Scientific Expertise In The Areas Of Material,
Chemical And Biological Sciences And Engineering. It Is Located At Pune And Was Found In The Year
2006.
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15) Villgro Is On Mission To Enable Innovations To Impact The Poor Through Social Enterprise. It Was
Recognized As An Incubator Under The Dept. Of Science And Technology And Ministry Of Micro-Small
Medium Enterprises, Government Of India. It Provides Mentoring, Fellowship, Funding And Networking.

16) CIIE 1IMA, Centre For Innovation Incubation And Entrepreneurship Was Setup By IIM Ahmedabad With
Support From The Government Of India And Gujarat Government And Operates Through An Autonomous
Not-For-Profit Entity. CIIE Comprises Of IIMA Faculty, Alumni And Other Individuals And Partners With
Like-Minded Organisations To Foster Entrepreneurship Through Incubation, Ecosystem Development And
Academic Initiatives. Its Notable Startups Are Travel Yaari, Innoz, Thrillophilia

17) Indavest - A Startup Incubator And Venture Management Helping Startups With Capital, Business Strategy
And Structure, Providing Access To The Right Network And Support.

18) JITO Angle Network - JIIF Is A Branch Of JITO, And It Was Set Up To Create An Entrepreneurial
Ecosystem For Social And Economic Growth That Is Driven By Innovations.

19) WE HUB - WE HUB Is The First Of Its Kind And The Only Platform Run By The Government That Helps
Women Start Businesses, Grow Them, And Get Into Global Markets.

20) GSF - GSF is an early-stage venture capital firm Started At Gurugram that focuses on tech and gives
founders their first check from incubation to seed.

Conclusion and Recommendation

Business Incubators Provide Mixed Support For The Entrepreneurs From The Startup Companies And The
Startup Creates Jobs Inside The Incubators. After Successful Incubation The Graduated Companies Will
Leave The Incubator And Stand Free In The Local Market And Lead To Economic Development.

The Information Given In The Above Study On The Business Incubators For Startups In India Gives A
Positive Impact On The Success Rate Of The Entrepreneurs And Economic Development Of The Country.
The Business Incubators For Startups Success Was Achieved Due To New Policy Initiatives. Majority Of
The Success Was Achieved In The Field Of It And E-Commerce Internet And Social Media Sectors.
Business Incubation Was Helpful For The Small Medium Units More As They Were Able To Avail And
Grab The Opportunities More And Became Successful In Their Entrepreneurial Career. This Process Was
Fast Tracked By Flagship Programmes Which Were Supported By Skill India Mission. Presently Startups
Are Emerging As Major Job Creators, Government At The Centre And The State Need To Support And Put
Appropriate Policy Framework For The Startups For Their Future Growth.
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