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Abstract

India and the United Arab Emirates (UAE) share a multifaceted strategic partnership that has deepened
over the years, with energy and defense cooperation emerging as two important sectors. This article
presents a comparative analysis of these sectors, examining their evolution, current trends, and strategic
significance. The energy partnership, historically centred around the oil trade, has expanded into renewable
energy and strategic petroleum reserves, reflecting a shared vision for energy security and sustainability.
Simultaneously, defense ties have strengthened through joint military exercises, defense procurement, and
technology transfers., positioning the UAE as a crucial defense partner for India in the Gulf region. By
comparing the growth trajectories of these sectors, this study highlights key similarities and differences.
While energy cooperation is more institutionalized due to long-standing trade and investment frameworks,
defense collaboration has gained momentum in recent years, driven by geopolitical shifts and mutual
security concerns. The article also explores the broader regional and global implications of this partnership,
particularly in the context of evolving power dynamics involving global actors such as the US and China.
Despite challenges such as fluctuating energy prices and regulatory barriers in defense trade, both sectors
present immense opportunities for further engagement. Strengthening cooperation in renewable and
indigenous defense production could be the next phase of strategic collaboration. This study ultimately
underscores the importance of India-UAE ties in shaping regional security and energy stability, with
prospects pointing towards deeper economic and strategic integration.
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Introduction

India and the United Arab Emirates (UAE) share a long-standing relationship that has evolved into a robust
strategic partnership over the years. The foundation of this partnership lies in strong economic ties, cultural
connections, and shared geopolitical interests. One of the most significant aspects of this bilateral
relationship is cooperation in the energy and defense sectors, which have become critical drivers of mutual
growth and security (Al-Fahim, 2023). The UAE is one of India’s top trading partners, and its vast energy
resources play an important role in India’s energy security. At the same time, increasing defense
collaboration reflects the changing regional security landscape and India’s growing role in the Gulf (IDSA,
2023; Sharma & Kapoor, 2024). The energy sector has historically been the backbone of India-UAE
economic relations, with the oil and gas trade forming the largest component of bilateral commerce.
However, India’s increasing focus on diversifying energy imports has led to discussions about developing
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long-term energy corridors connecting India with Middle Eastern suppliers through strategic infrastructure
projects (El-Sayed & Prakash, 2023). India has been a major importer of crude oil from the UAE, while
both nations have expanded cooperation into renewable energy and strategic petroleum reserves (Gupta,
2024). This shift toward sustainable energy aligns with global trends and the strategic interests of both
countries in ensuring long-term energy security (Taylor & Francis, 2023; Kumar, 2023). Similarly, the
defense partnership between India and the UAE has witnessed remarkable progress in recent years. Driven
by mutual concerns over maritime security in the Indian Ocean and Gulf region, both countries have
expanded cooperation in Naval defense and counter-piracy efforts (Nair & Ibrahim, 2024). Both countries
have recognized the importance of strengthening their security cooperation, from joint military exercises
to defense procurement agreements. The UAE’s growing investments in India’s defense industry and
increased military collaboration indicate a shared commitment to regional stability (ORF, 2024; Joshi,
2023). These developments have boosted the India-UAE relationship beyond traditional economic ties,
making it a key strategic partnership in the region (Gulf News, 2023)

This article aims to provide a comparative analysis of India-UAE relations in the energy and defense
sectors. It will examine the historical evolution of these partnerships, key agreements, and strategic
implications while evaluating challenges and opportunities for future cooperation. By analysing these two
critical areas, this study highlights the broader geopolitical significance of India-UAE relations and their
role in shaping regional and global dynamics. (FICCI, 2024; Ministry of External Affairs, India, 2023).

Historical Context

The historical evolution of India-UAE relations dates back to centuries of trade and cultural exchange. The
deep-rooted economic linkages were initially centred around the pearl trade and maritime commerce, which
flourished between the Indian subcontinent and the Gulf region. However, with the discovery of oil in the
UAE in the mid-20" century, the nature of this relationship transformed significantly, with energy
becoming the primary driver of bilateral engagement (Rashid, 2022; Kumar, 2023). Formal diplomatic ties
between India and the UAE were established in 1972, soon after the UAE’s formation in 1971. The
relationship gained momentum as India became a key consumer of Emirati crude oil, leading to long-term
energy agreements and trade partnerships (MEA India, 2023). Over the decades, this energy-centric
relationship expanded to include investments in infrastructure, technology, and other strategic sectors,
strengthening the economic interdependence between the two nations (Gulf News, 2023; Sharma &
Kapoor, 2024). In the defense sector, cooperation between India and the UAE remained limited until the
early 21% century. However, the changing geopolitical landscape and growing security concerns in the Gulf
region caused both nations to enhance their defense collaboration. The signing of a Comprehensive
Strategic Partnership Agreement in 2017 marked a turning point, leading to increased military cooperation,
defense procurement, and intelligence sharing (Singh, 2023; Joshi, 2023). Joint military exercises such as
Desert Eagle and bilateral visits by defense officials have further bonded their partnership (IDSA, 2024;
OREF, 2024).

Key milestones in the energy and defense sectors have played an important role in shaping the bilateral
relationship. In 2018, India and the UAE signed a landmark agreement allowing the Abu Dhabi National
Oil Company (ADNOC) to store crude oil in India’s strategic petroleum reserves, ensuring energy security
for both nations (Verma and Awasthi, 2024). Similarly, in the defense domain, the UAE’s growing interest
in acquiring Indian defense technology and investments in joint defense production has strengthened
strategic ties (ORF, 2024). The historical trajectory of India-UAE relations demonstrates a shift from a
trade-driven partnership to a multifaceted strategic alliance. While energy cooperation laid the foundation,
defense collaboration has emerged as an essential pillar in recent years, reflecting shared regional and
global interests (Kumar, 2023). This evolving partnership underscores the importance of continued

engagement and innovation in both sectors to address emerging challenges and opportunities (FICCI,
2024).

Energy Cooperation

Energy cooperation forms the cornerstone of India-UAE relations, with the UAE being a major supplier of
crude oil to India. The two nations have built a strong framework of collaboration in the oil and gas sector,
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ensuring a stable and reliable energy supply for India’s growing economy (Agarwal, 2023). India imports
a significant portion of its crude oil from the UAE, making it one of its top energy partners. Over the years,
this partnership has evolved beyond traditional oil trade to include investments in refining, petrochemicals,
and energy infrastructure (Verma & Awasthi, 2024). A major milestone in energy cooperation was the
agreement between India and the Abu Dhabi National Oil Company (ADNOC) in 2018, which allowed
ADNOC to store crude oil in India’s strategic petroleum reserves (MEA India, 2023). This initiative
enhanced India’s energy security by ensuring access to emergency oil supplies while deepening economic
ties between the two nations. The UAE has also invested in India’s refining sector, including stakes in
major refinery projects, further cementing its role in India’s energy landscape (IDSA, 2024). Moreover,
India’s energy diplomacy with the UAE has facilitated a deeper integration into Gulf Cooperation Council
(GCC) energy frameworks, enhancing regional energy security (Fernando, 2024).

The partnership has expanded into renewable energy in recent years, aligning with global sustainability
goals. The UAE Masdar and India’s Renewable Energy Development Agency (IREDA) have collaborated
on solar and wind energy projects, showcasing a shift toward clean energy investments (FICCI, 2024). This
transition reflects both countries’ commitment to reducing carbon emissions and enhancing energy
resilience. Despite fluctuations in global oil prices and geopolitical challenges, India and the UAE continue
to strengthen their energy cooperation through long-term agreements and joint investments. Future
collaborations in hydrogen energy, carbon capture, and technological innovation are expected to enhance
further their strategic energy partnership (ORF, 2024).

Defense Collaboration

India and the UAE have significantly strengthened their defense ties over the past two decades,
transforming their strategic relationship beyond traditional economic and energy cooperation. Initially,
defense engagements were limited, but evolving geopolitical challenges and mutual security concerns have
led to deeper military collaboration, defense technology partnerships, and intelligence-sharing agreements
(Chaturvedi, 2024). A notable expansion in defense cooperation has been the increased engagement of
India’s private defense firms in the UAE market, facilitated by regulatory reforms in India’s defense sector
(Qureshi & Ahmad, 2024). A major breakthrough came in 2017 when India and the UAE signed a
Comprehensive Strategic Partnership Agreement, which laid the foundation for expanded defense
cooperation. This agreement facilitated regular high-level exchanges between defense cooperation. This
agreement facilitated regular high-level exchanges between defense officials, fostering stronger
institutional linkages and policy coordination (MEA India, 2023). Joint military exercises, such as the
‘Desert Eagle’ series between the Indian Air Force (IAF) and the UAE Air Force, have enhanced
interoperability and strengthened bilateral security ties (Verma & Awasthi, 2024). Furthermore, as
cybersecurity threats continue to rise, both nations have explored avenues for cyber defense collaboration,
particularly in Al-driven military applications and digital security protocols (Qureshi & Ahmad, 2024).

Defense procurement and technology transfers have also played a key role in bolstering the partnership.
The UAE has shown interest in Indian defense products, particularly in missile systems, naval equipment,
and unmanned aerial vehicles (UAVs) (ORF, 2024). Additionally, India’s push for self-reliance in defense
manufacturing under the ‘Make in India’ initiative has opened avenues for joint defense production, with
Emirati defense firms exploring investment opportunities in India’s defense sector (IDSA, 2024). The
UAE’s role in India’s regional security strategy has also grown. Given its strategic location in the Gulf, the
UAE plays a critical role in India’s maritime security interests, particularly in the Indian Ocean region
(IOR) (FICCI, 2024). Intelligence-sharing mechanisms between the two nations have improved
counterterrorism efforts and enhanced regional stability. Furthermore, India’s expanding naval presence in
the Gulf, supported by UAE-based logistical hubs, underscores the growing defense synergy between the
two nations (Taylor & Francis, 2023)

Despite these advancements, challenges such as regulatory barriers, arms export restrictions, and
differences in defense procurement policies remain. However, with both countries committed to
strengthening their strategic alignment, the future of India-UAE defense cooperation looks promising, with
the potential for deeper collaboration in cybersecurity, space defense, and emerging military technologies
(Agarwal, 2023).
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Comparative Analysis: Energy vs Defense Cooperation

The energy and defense sectors serve as two pillars of India-UAE strategic relations, each evolving along
different paths with distinct characteristics. While energy cooperation has been the traditional cornerstone
of their bilateral engagement, defense collaboration has recently emerged as a critical component of their
strategic partnership. A comparative analysis of these sectors reveals key similarities, differences, and
future prospects. One of the main similarities between energy and defense cooperation is their role in
strengthening India’s strategic autonomy. In the energy sector, long-term crude oil supply agreements and
investments in Inda’s strategic petroleum reserves (SPR) have ensured energy security and reduce
vulnerabilities to global price fluctuations (Verma & Awasthi, 2024). Similarity in defense, growing joint
military exercises and technology transfers have enhanced India’s military preparedness and regional
influence (IDSA, 2024). Both sectors have witnessed high-level political engagements and institutionalized
agreements that have deepened bilateral cooperation (Singh, 2023).

However, there are notable differences in the depth and maturity of these partnerships. Energy cooperation
is more institutionalized and has a more extended history, with structured trade agreements and consistent
investments from Emirati companies in India’s energy infrastructure (MEA India, 2023). In contrast,
defense cooperation is still in a developing phase, with intermittent agreements and limited joint production
initiatives (ORF, 2024). While the UAE is one of India’s largest energy suppliers, its role in India’s defense
industry remains relatively small, with procurement primarily focused on specific defense technologies
rather than large-scale joint ventures (FICCI, 2024). Another key distinction is the influence of external
geopolitical factors. Energy cooperation is driven mainly by economic considerations and global energy
market trends, with both nations diversifying into renewables to reduce dependence on fossil fuels (Taylor
& Francis, 2023). On the other hand, defense collaboration is influenced by regional security dynamics,
including maritime security in the Indian Ocean Region (IOR), counterterrorism efforts, and balancing
relations with global powers such as the US and China (Agarwal, 2023).

In terms of challenges, both sectors face regulatory and geopolitical hurdles. Energy cooperation is
susceptible to fluctuations in oil prices, supply chain disruptions, and shifting energy policies, particularly
in the context of global decarbonization goals (Verma &Awasthi), 2024). Meanwhile, defense cooperation
faces bureaucratic delays, differing procurement policies, and restrictions on arms exports that slow the
expansion of military ties (IDSA, 2024). Despite these challenges, both sectors present significant
opportunities for deeper collaboration. The UAE’s growing investments in India’s renewable energy sector,
particularly solar and hydrogen energy, indicate a shift toward sustainable partnerships (FICCI, 2024).
Similarly, defense cooperation could see future growth through joint production initiatives, co-
development of defense technologies, and increased UAE participation in India’s defense manufacturing
ecosystem under the ‘Make in India’ initiative (ORF, 2024). While energy cooperation remains the more
advanced pillar of India-UAE relations, defense collaboration is catching up rapidly, driven by shared
strategic interests. The future of this partnership will depend on how both nations navigate geopolitical
challenges and leverage emerging opportunities in these critical sectors (Taylor & Francis, 2023).

Geopolitical and Strategic Implications

India-UAE relations in the energy and defense sectors have broader geopolitical and strategic implications,
not only for bilateral ties but also for wider Gulf, South Asia, and Indo-Pacific regions. As both nations
deepen their collaboration, their growing partnership influences regional security dynamics, energy
stability, and global power equations. One of the key strategic implications of India-UAE cooperation is its
impact on regional security. The UAE’s strategic location in the Gulf, a vital energy corridor, makes it a
crucial partner for India in securing maritime trade routes and countering security threats such as piracy
and terrorism (Singh, 2023). India’s expanding naval presence in the Indian Ocean Region (IOR),
supported by logistical cooperation with the UAE, enhances regional stability and ensures the security of
key shipping lanes (IDSA, 2024). Energy collaboration between the two countries also has implications for
global energy security. As India seeks to diversify its energy sources and invest in renewable energy, the
UAE plays a significant role as a supplier of conventional fuels and a partner in clean energy initiatives
(Verma & Awasthi, 2024). Integrating Emirati investments in India’s energy infrastructure, including
refining and petrochemical projects, strengthens India’s long-term energy resilience (FICCI), 2024).
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Moreover, India-UAE cooperation is shaped by the broader influence of global powers. The United States,
a key security partner for both nations, encourages deeper defense engagement between India and the UAE
as part of its Indo-Pacific strategy (ORF, 2024). Meanwhile, China’s expanding economic and strategic
footprint in the Gulf, through initiatives like the Belt and Road Initiative (BRI), has led to a re-examining
of Indi’s approach towards its Gulf partners, including the UAE (Taylor & Francis, 2023). Strengthening
India-UAE ties counterbalances China’s growing influence in the region (Agarwal, 2023). At the
multilateral level, India and the UAE have also increased coordination in global forums such as the Indian
Ocean Rim Association (IORA) and the International Solar Alliance (ISA), reinforcing their commitment
to regional cooperation and sustainable development (MEA India, 2023). These engagements indicate a
broader strategic vision that extends beyond bilateral ties and positions both nations as influential players
in shaping global economic and security policies.

Despite these positive developments, challenges remain. Shifting geopolitical alliances, regional tensions
in the Gulf, and global energy transitions could impact the trajectory of India- UAE strategic cooperation.
However, with both nations actively seeking to enhance their partnership, future collaboration in emerging
areas such as cybersecurity, artificial intelligence, and space technology could further strengthen their
geopolitical influence (IDSA, 2024).

Conclusion and Future Prospects

India-UAE relations have evolved into a comprehensive strategic partnership, with energy and defense
cooperation two key engagement pillars. While energy collaboration remains deeply institutionalized due
to decades of trade and investment, defense ties have gained significant momentum in recent years, driven
by shared security interests and geopolitical considerations. Future cooperation in space security, Al-driven
defense technologies, and digital infrastructure could define the next phase of this partnership (Fernando,
2024). Both sectors complement each other in strengthening economic stability and regional security,
making the India-UAE partnership a crucial element in the Gulf-South Asia strategic frameworks (Verma
& Awasthi, 2024). A comparative analysis of these sectors highlights that energy cooperation is more
structured and long-standing, while defense collaboration is still developing. However, the trajectory of
defense ties suggests a growing convergence of interest, particularly in areas such as military technology,
joint exercises, and security cooperation (IDSA, 2024). As India aims to expand its defense manufacturing
base and the UAE seeks to diversify its strategic partnerships, both nations can co-develop defense
technologies and increase investments in security cooperation (FICCI, 2024). Several areas hold potential
for deeper engagement, like the renewable hydrogen energy, and carbon capture technologies (MEA India,
2023). Strengthening cybersecurity collaboration, artificial intelligence applications in defense, and space
technology cooperation are other emerging areas that could enhance bilateral ties in the coming years (ORF,
2024).

Despite regulatory barriers, geopolitical uncertainties, and fluctuations in global energy markets, India and
the UAE have demonstrated resilience in strengthening their partnership. As both countries navigate a
rapidly evolving global landscape, sustained diplomatic engagement, economic integration, and security
cooperation will ensure long-term stability and prosperity. The India-UAE relationship is set to deepen
further, shaping regional and global dynamics in the years to come (Taylor & Francis, 2023).

References

1. Agarwal, R. (2023). India-UAE Strategic Partnership: Evolving Trends in Energy and Defense
Cooperation. New Delhi: Observer Research Foundation

2. Federation of India Chambers of Commerce and Industry (FICCI). (2024). India-UAE Trade and
Investment Report 2024. New Delhi: FICCI Publications.

3. Gulf News. (2023). India-UAE Relations: A Comprehensive Overview of Economic and Security Ties.

4. Institute for Defence Studies and Analyses (IDSA). (2023). India and the Gulf: Strengthening Security
Cooperation with UAE. New Delhi: IDSA Publications.

IJCRT25A3439 ’ International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org ‘ m484



http://www.ijcrt.org/

www.ijcrt.org © 2025 IJCRT | Volume 13, Issue 3 March 2025 | ISSN: 2320-2882
5. Institute for Defence Studies and Analyses (IDSA). (2024). Military Collaboration in the Gulf: India-
UAE Defense Ties in Focus. New Delhi: IDSA Publications.

6. Ministry of External Affairs, India (MEA India). (2023). India-UAE Bilateral Relations: Key
Agreements and Strategic Developments.

7. Observer Research Foundation (ORF). (2024). India’s Defense Diplomacy in the Gulf: The Role of the
UAE in Regional Security. New Delhi: ORF.

8. Rashid, A. (2022). Historical Evolution of India-UAE Relations: From Trade to Strategic Partnership.
Abu Dhabi: Emirates Policy Center.

9. Singh, P. (2023). Shifting Geopolitics in the Gulf: Implications for India-UAE Security Relations. New
Delhi: Centre for Policy Research.

10. Taylor & Francis. (2023). Renewable Energy Transition in the Middle East: India-UAE Cooperation in
Clean Energy. Journal of Energy Policy Studies, 18(4), 215-230.

11. Verma, S., & Awasthi, P. (2024). Energy Security and Strategic Reserves: India’s Growing Cooperation
with the UAE. International Journal of Energy Studies, 22(1), 98-115.

12. Joshi, R. (2023). Strategic Convergence: India-UAE Defense Ties in Changing Global Order. Routledge

13. Kumar, S. (2023). India and the Middle East: A Study of Economic and Energy Interdependencies.
Oxford University Press.

14. Sharma, P., & Kapoor, A. (2024). From Oil to Renewable: India-UAE Energy Transition and Strategic
Partnerships. Springer.

15. Qureshi, A., & Ahmad, Z. (2024). Emerging defense technologies: India-UAE cooperation in
cybersecurity and Al-driven military applications. Cybersecurity and International Security Studies, 15(1),
87-104.

16. Nair, P., & Ibrahim, T. (2024). Maritime security and counter-piracy in the Indian Ocean: The India-
UAE perspective. Indian Ocean Security Review, 10(2), 123-140.

17. Al-Fahim, R. (2023). Strategic alliances in the Gulf: Indi’s growing security partnerships. Middle
Eastern Studies Journal, 59(3), 345-368.

18. Fernando, J. (2024). South-South cooperation and regional security: the India-UAE model.
International Relations and Global Policy, 38(2), 245-260.

19. El-Sayed, M., & Prakash, R. (2023). Energy corridors and strategic investments: the UAE’s role in
India’s energy and defense sectors. South Asian Policy Journal, 16(1). 78-95.

20. Gupta, R. (2024). The future of India’s energy landscape: UAE investments in renewables and strategic
reserves. Journal of Sustainable Development and Energy, 12(1), 55-70.

21. Chaturvedi, S. (2024). Energy security and geopolitical shifts: India’s evolving partnerships in the
Middle East. International Energy Review, 47(2), 112-130.

IJCRT25A3439 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org m485


http://www.ijcrt.org/

