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Abstract: India, historically revered as the “Golden Bird,” continues to hold one of the world’s largest private
reserves of gold—estimated at over 25,000-30,000 tonnes—most of which remains outside the formal
financial system. This vast, unaccounted wealth represents both an untapped economic asset and a source of
persistent fiscal imbalance. “Hidden Gold: Unlocking India’s Hidden Gold Wealth — A Path to Economic
Balance and Growth” proposes a transformative framework to integrate this concealed capital into India’s
formal economy through a National Digital Gold Passbook System, regulated under the Reserve Bank of India
or a dedicated Gold Regulatory Authority.

The proposed system envisions every gram of gold owned by individuals, households, and institutions being
digitally recorded and verified through Aadhaar/PAN-linked passbooks. This mechanism ensures traceability,
transparency, and real-time accountability of gold transactions, eliminating avenues for black money
circulation, theft, and fraud. By institutionalizing gold ownership through digital governance and blockchain-
based infrastructure, the initiative could expand India’s GDP by an estimated 10-20%, enhance currency
stability, reduce corruption by 30—40%, and lower import dependency.

Beyond its economic implications, the model fosters social transformation by discouraging exploitative
practices such as excessive dowry and unregulated gold gifting, while strengthening public trust in the
financial system. The study underscores that by unlocking hidden gold wealth, India can achieve not only
macroeconomic balance and fiscal discipline but also inclusive growth rooted in transparency, technology,
and social equity..
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Introduction

India has historically been synonymous with gold—revered culturally, treasured socially, and invested in
economically. As of 2025, India officially holds approximately 880 tonnes of gold reserves valued at over
%4.32 lakh crore ($71 billion) under the Reserve Bank of India (RBI), ranking as the 7th largest gold holder
in the world. Yet, this represents merely a fraction of the actual gold circulating within private hands,
households, temples, and businesses across the country. (Gullak and IGR-1956-2025)

This disparity between official accounting and real gold stock creates a significant economic blind spot
leading to unmeasured wealth, untracked monetary value, corruption, and social inequality. The gold economy
in India remains highly informal and fragmented, obscuring a true understanding of national assets and
limiting stable economic growth.

Gold has always occupied an extraordinary place in India’s history, economy, and culture. From the era of
Maharajas to modern households, it is not only adorned as Jewellery but also functions as a store of value, a
source of security, and a symbol of prosperity. However, beneath this glitter lies an unresolved economic
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paradox: India is the world’s largest consumer of gold, yet the accountability, quantification, and systemic
integration of gold into the formal economy remains incomplete.

The result is that trillions worth of hidden gold flows through India’s economy without structured recognition.
Much of this hidden wealth is excluded from GDP, monetary policy frameworks, and fiscal calculations,
creating distortions, unaccounted capital flows, black money generation, and social inequalities. This article
addresses the economic imbalance caused by gold non-accountability, its implications, and a pragmatic
solution: the creation of a “Gold Passbook System” managed under a central governing authority, similar to
RBI’s handling of currency.

Historical Context of Gold in India:-

e Before independence, India was recognized as the “Sone ki Chidiya” (Golden Bird), and vast quantities
of gold circulated in the form of jewellery and coins.

e Yet, neither the British administration nor successive Indian governments could accurately calculate the
true quantum of gold within households, temples, or private storage.

e Even today, credible estimates suggest Indians own over 25,000-30,000 tonnes of gold, but this
ownership is informal, fragmented, and largely unaccounted for in monetary systems.

As a result, the Indian government spends billions annually importing fresh gold, while domestically
hidden reserves circulate irregularly outside structured financial systems.

The Economic Problem of Unaccounted Gold:-

Excluded from GDP and Monetary Consideration

While printed currency is fully controlled and backed by fiscal measures, gold transactions often exist

outside the purview of RBI. When gold enters the country informally—whether through individuals

bringing jewellery from abroad, black channels, or domestic sale—its transformation into currency is not

matched by new printed notes or accounting entries in GDP. This creates a silent economic imbalance

and:-

e Incorporating this unfound gold into GDP and currency issuance could raise GDP estimates by 10-
20%, stabilizing monetary policy and fiscal planning.

e Incorporating this unfound gold into GDP and currency issuance could raise GDP estimates by 10-20%,
stabilizing monetary policy and fiscal planning.

e Even if only 1% of the hidden gold economy (~X70 lakh crore) remains unaccounted annually, that
translates to 370,000 crore of lost economic activity Loss in GDP and Currency Backing

e When gold enters circulation as jewellery or investment, it is largely outside government accounting. For
example, a gold piece worth ¥50,000 imported or brought by NRIs, when sold in India officially valued
at 260,000, creates an untracked 10,000 economic value that never enters GDP or money supply
calculations and when some Indian nationals work in other countries and brought gold jewellery remains
uncounted and without consideration.

e Inflation and Economic Imbalance: Without gold accounting, cash supply is distorted, contributing to
inflation and price instability, especially in rural and informal sectors where gold is often exchanged
directly for goods or used as collateral without official banking support.

Price Arbitrage and Untracked Wealth
Example: If someone buys Jewellery abroad worth 350,000 and sells it in India for 60,000, the 10,000

arbitrage is a gain that never enters official economic statistics. This repeated practice accumulates into large
systemic distortions.

Fueling Corruption and Black Money
Gold is one of the largest mediums of black transactions in India. Bribes, illegal funding, and corruption
frequently use gold as a vehicle because cash channels are monitored.
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Gold is a primary vehicle for black money circulation and corruption. Lack of traceability fosters bribery,
illicit wealth accumulation, and tax evasion. The absence of centralized records leads to unchecked
accumulation of black wealth in gold, which is untouchable by formal financial audits or anti-corruption
measures.

Impact on Poverty and Inequality
Gold’s informality benefits only specific classes and exacerbates inequality. Middle-class families spend
disproportionately on weddings or gifting, while the poor struggle, widening the social gap.

Social Inequality and Fraud

Gold gifting in weddings creates social pressure and economic burden on middle-class families. Transparent
accounting would create social accountability, mitigating excesses. Fraudulent gold scams involving fake
purity, weight misrepresentation, and illegal trading flourish unregulated.

Unregulated International Inflow

NRISs, tourists, and even illicit traders bring gold into India. Since accountability is weak at the point of
circulation inside the country, large inflows escape systematic tracking, affecting currency stability and
inflation.

Proposed Solution: National Gold Passbook System:-
To resolve this imbalance, India needs a Centralized Gold Governance Framework, modelled on RBI’s

handling of cash but adapted for gold.

Core Features of the System

e Central Governing Authority (Gold Regulatory Board or RBI Arm)

e All gold ownership, sale, purchase, or transfer must be registered.

e Digital Gold Passbook:- Just like a bank passbook, every gram of gold owned by an individual is
recorded, with unique identification linked to Aadhaar/PAN.

e Dealer Registration Portal:- Every jeweller/Gold shop/Dealer/Company, or bank dealing in gold must be
registered in this portal, ensuring traceable and real-time entries.

e Mandatory Declaration & Cut-off Date Similar to demonetization, a cut-off date (e.g., 31st December of
a given year) will require all citizens to declare their physical gold with approved dealers or banks.
Passbooks will be issued reflecting verified weight and purity. Further an self opening of account shall
also be enabled to reduce the rush, wherein a citizen can open their account online, will submit
deceleration and consent online and will self declare the weight and accordingly an online passbook shall
be issued, which a customer can modify once after submission.

e Selling and Buying Linked to Passbook:- No gold transaction will be valid unless reflected in the digital
passbook. This makes unregistered or stolen gold unsellable, eliminating theft incentives.

e Correction and Accountability:- Citizens will have a one-time option to correct mistaken declarations.
False or excessive declarations will trigger scrutiny and legal action.

e Integration with Currency & GDP:- Once accounted, the total national quantum of gold can be
included in currency considerations, allowing RBI to balance money supply, improve GDP
accuracy, and boost economic trust.

¢ Introduction of Blockchain for gold to buy, sell, purchase and trade gold directly through their account.
Even physical Gold will be off less value than in your digital account and can be used as currency, will
work on real time encashment and updated market price linked to software and application.
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Quantitative Benefits of the Gold Passbook System:-

Aspect Estimated Explanation
implementation
GDP Growth +10-20% (X7-14 lakh Inclusion of unaccounted gold
crore increase) wealth as economic value
Currency Supply Expansion %3-5 lakh crore new RBI can issue currency mindful of
monetary base gold backed assets reducing
inflation
Black Money Reduction 30-40% decrease Traceability reduces illicit gold
hoarding and corruption
Social Accountability Significant Fairness in gold gifting and
transactions to reduce social strain
Theft and Fraud Reduction 80-90% decrease Digital passbook invalidates sale
of stolen or fake gold
Corruption Control High Transparent linkages
with tax and customs authorities
Import Demand Reduction 10-15% decrease Discovery and monetization of
domestic hidden gold
Blockchain and Online Gold | Significant introduction of | Users, Dealers, Retailers and other
Blockchain like Crypto stake holders can directly buy or
works. sell gold using QR Code or ID,
even without physical Handover
and can also be used as Currency.

Expected Benefits:-

Revealing Hidden Wealth:- India’s hidden gold stockpile, once quantified, would strengthen economic
indicators and reduce unnecessary imports. The Hinden gold includes, un declared gold, non-registered
inherited gold transferred to generations, and Kala Dhan.

Boost to GDP:- By including gold considerations in GDP calculations and monetary supply, India

could potentially push its economic figures upward by 10-20%.

Reduction in Black Money and Corruption:- With traceability enforced, illicit use of gold would
become impossible.

Social Reforms:- Weddings and social gifting involving gold will face rational limits because
accountability prevents unchecked spending.

Curbing Theft & Terror Financing:- Since stolen or-illegally imported gold cannot be sold in the
system, criminal interest reduces sharply.

Poverty Reduction:- By balancing currency with actual national assets, inflation control and
economic stability will uplift the poorer sections.

Introduction of block chain.

Protection from Theft, Fraud, and Corruption

Digital Passbook Ensures Ownership Validity: Any gold transaction requires a valid digital record,
preventing stolen gold sale or purchase.

Biometric and Aadhaar Affirmation: Eliminates fake accounts, proxy holdings, and fraudulent
declarations.

Real-Time Dealer Monitoring: Registered dealers must report transactions electronically, creating an
audit trail.

Market Discipline through Accountability: Buyers and sellers will demand passbook proof, limiting
fake or substandard gold scams.

Government Audits and Legal Enforcement: Regular cross-verification with taxation and customs data
will expose undeclared gold.
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Social Benefits: Reduces societal pressure on extravagant gold gifts in marriages, reducing economic
burden and preventing frauds of fake gold gifts.
Control in dowry in terms of Gold

Monetary and Economic Reforms Enabled

RBI can issue new currency notes backed by gold certificates, strengthening rupee stability and
investor confidence.

Exercising control over gold as a monetary asset reduces inflationary risks by aligning money supply
with wealth reserves.

Economic planners and policymakers gain reliable data to design poverty alleviation, credit, and
investment programs.

Reduction in black economy widens tax base, allowing increased government revenue at no new tax
rates.

Estimated Implementation Roadmap and Investments

Development of software platform and mobile apps: X100-200 crore (one-time).
Biometric integration and dealer registration system: X50-100 crore.
Nationwide awareness and compliance campaign: X50 crore.
Legal framework and enforcement: Government and judicial resources as per need.
This investment is negligible compared to the potential economic benefits measured in trillions

of rupees over the next decade.
Challenges_and Safeqguards

Resistance from Traders and Hidden Hoarders Like demonetization, initial resistance will be strong.
But gradual enforcement with secure technology will ensure compliance.

Privacy and Trust Issues:- Citizens may hesitate to declare their gold. Strict confidentiality and legal
safeguards are necessary.

Misuse of Poor People’s Accounts:- Biometric verification, periodic live certification, and Aadhaar-
PAN linking will prevent proxy ownership of gold in fake accounts.

Data and Sources of Data

The Article is ideal and based on information available on different portals. However, the Article is conceptual
and needs detailed frame work, if found genuine and may be implemented to ensure the-economic balance.
Some of the figure in numbers have been taken from Gullak and other information available at google.

Conclusion

India’s unaccounted gold wealth is both a challenge and an unprecedented opportunity. A
digitally regulated gold passbook system governed by RBI will bring about transparency, reduce
corruption, enhance GDP reporting, strengthen currency stability, and foster equitable social
norms around gold.

By unlocking and integrating hidden gold wealth into the formal economy, India will not just
stabilize its economic future but also honor its historically rich relationship with gold in a modern,
accountable way.

Disclaimer

This document is the sole intellectual property of the author and may not be copied, reproduced,
distributed, or used in any form without explicit written permission. A verified copy of this article has
been securely stored in my email, with the date of record accurately documented.

While the data included herein has been collected from various publicly available sources for the
purpose of calculations and assumptions, the concepts, analyses, and conclusions presented in this
article are entirely original and the exclusive creation of the author.
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