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Abstract 

The growing demand for affordable housing poses significant challenges for Local Self Government 

Institutions (LSGIs) tasked with implementing low-income housing schemes. This paper critically 

examines the key issues faced by LSGIs, including financial constraints, administrative bottlenecks, 

technical capacity gaps, and socio-political complexities. It highlights how structural deficiencies, land 

acquisition hurdles, and inadequate stakeholder coordination further complicate project execution. 

Drawing on case studies, field observations, and policy analyses, the paper identifies patterns of success 

and failure across different regions. It argues for the urgent need to strengthen institutional frameworks, 

enhance participatory planning mechanisms, and promote innovative financing models to improve 

outcomes. The findings contribute to a broader understanding of how grassroots governance structures 

can be better equipped to deliver inclusive and sustainable housing solutions, offering practical 

recommendations for policymakers, practitioners, and researchers alike. 
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INTRODUCTION 

The right to enough housing is identified as a fundamental right of the human being and is important in 

triumphing comprehensive urban development and social equity. The need for affordable housing has become 

increasingly urgent, driven by quick urban expansion, high growth in population, and flared socio-economic 

inequalities. Governments have introduced policies and programs to tackle the sheltering requirements of low-
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income populations. The vital actors are Local Self Government Institutions (LSGIs). They are catalysts for 

turning the governments public housing policies into grassroots level housing projects. 

Posterities like financial constraints, administrative loiters, deprivation of specialised expertise, land 

obtainability constraints, and political intervention often fetter their capability to give up appropriate and 

sustainable housing solutions. Organization and co-ordination of the different stakeholders’ groups like 

government, property developers, society and beneficiaries are necessary for effective project 

implementation. This major and difficult task is also taken up by the LSGIs. 

The varied issues and challenges faced by Local Self Government Institutions (LSGIs) in the effective 

implementation of housing scheme for low-income housing programs are examined through this paper. The 

structural difficulties and working complexities in the project implementation process are investigated. The 

features of the housing policy and the involvements of the LSGIs while implementing different social welfare 

programmes are considered for in-depth breakdown. The defects within the policy frameworks, system of 

implementation and resource allocation etc. are analysed. The competencies and functioning of LSGIs in 

housing development of the region is inevitable for the efficient delivery of affordable housing to the homeless 

people. 

REVIEW OF LITERATURE 

The issue of affordable and low-income housing has been studied with multifaceted challenges. A review of 

recent literature reveals critical insights into the various aspects of the housing, especially on barriers and 

challenges. The complexities of affordable housing, its issues regarding the implementation and execution 

process have been extensively studied. Increasing property prices, poor urban planning, and lack of intensive  

political commitment are major obstacles in ensuring affordable housing(Ambaliya et al., 2018). The 

comprehensive dynamics of affordability are shaped by income stagnation, hypothetical land markets, and 

costs and price index, requiring localized and context-specific responses. (Clinton Aigbavboa & Wellington 

Thwala, 2018). Local governments are increasingly placed as vital catalysts for societal developments with 

greater capacity to influence peace and prosperity(Putta V.V. Satyanarayana, 2016).   

Decentralization is increasingly regarded as a powerful instrument for ensuring accountability. Political 

capacities at the grassroots level are developed and reinforced through national integration (Sheikh, 2018). 

The demand for low-cost and affordable housing is increased due to high rural-to-urban migration. The rapid 

urbanisation process is likely to intensify the demand for housing. This signals an urgent need for 

comprehensive reforms to prevent the widening of urban inequality and slum proliferation (De la 

Maisonneuve & Dek, 2020). By promoting cooperative governance, rationalized controls, and a standards-

based approach, state-local relations offers a valuable roadmap for modernizing intergovernmental dynamics 

in a way that better serves the public interest(Singhal & Singhal, 2018).  

The discourse on rural decentralisation by highlighting both the achievements and persistent gaps, and by 

charting a practical path forward to enhance the effectiveness of fiscal decentralisation in strengthening 

http://www.ijcrt.org/


www.ijcrt.org                                                              © 2025 IJCRT | Volume 13, Issue 7 July 2025 | ISSN: 2320-2882 

IJCRT2507796 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org g906 
 

grassroots governance(Jha, 2002). Strengthening local bodies not only promotes democratic decentralisation 

but also addresses the long-standing stagnation in local governance(Srivastava, 2002). The transformative 

potential of decentralisation while acknowledging its challenges and offers a hopeful vision of inclusive and 

participatory rural development in India(Mathew George, 2003). The common challenge in decentralisation 

efforts where formal recognition does not necessarily translate into functional independence. Without fiscal 

and administrative clarity, local governments risk becoming mere extensions of higher authorities rather than 

autonomous entities capable of addressing community needs(Ayele & Fessha, 2012). People’s Campaign in 

Kerala represents a landmark attempt to actualise the ideals of decentralised planning in India. By involving 

local bodies directly in the formulation of developmental schemes, the initiative seeks to make planning more 

responsive, inclusive, and context-sensitive (Thomas Isaac & Harilal, 1997). 

The implementation of housing schemes by Local Self Government Institutions (LSGIs) often confronts a 

variety of challenges. These issues arise due to a combination of systemic, operational, financial, and 

governance-related blocks that limit the effectiveness of these local institutions in bringing housing solutions 

to low-income communities. Here are some of the key issues and challenges faced by LSGIs in housing 

scheme implementation: 

1. Financial Constraints 

 Limited Funding: Local Self Government Institutions works with limited budget allocations. Their 

financial resources are limited for addressing the housing projects.  During the implementation 

housing schemes the LSGIs depends on government financial assistance and support from external 

agencies. This condenses the self-reliant implementation of housing projects 

 Cost Overruns: Inflation and price scrambles in materials, delay in project execution especially in 

construction phase of the project and budget overruns can straining economic resources. 

2. Inadequate Infrastructure and Resources 

 Weak Administrative Capacity: Insufficiencies in various areas are identified during project 

execution. It includes limited technical expertise, inadequate human resources, and issues with 

administrative mechanisms like project designing, planning, and monitoring etc. 

 Deficient Infrastructure: Housing schemes implementation in regions with inadequate infrastructure 

(e.g., road facility, water and irrigation, issues with sewage, and non-availability of electricity), is very 

difficult. This insufficient infrastructure crates a hurdle in project implementation. 
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3. Bureaucratic Challenges 

 Slow Decision-Making: Bureaucratic hurries and absence of effective coordination between diverse 

heights of government (local, state, and central) results in slow decision-making process. This delays 

scheme preparation and approval process, land acquisition for construction, and resource 

apportionment for project implementation and execution. 

 Regulatory and Legal Issues: Local government institutions faces many issues in association with 

legal regulations of land ownership, codes of building construction, and geographical zoning. This can 

create delay in project execution and increased the costs of the project. 

4. Limited Availability of land and Tenure  

 Acquisition of land and related issues: Availability of affordable and suitable land in the 

geographical areas of the LSGI for dwelling units and its construction is a major challenge. The land 

acquisition process is delayed due to legal and other disputes. Land availability is also limited and 

restricted due to ownership related issues like the legal restriction available with the scheme regarding 

the utilization of private land and encroachment land for housing projects. 

 Tenure Insecurity: Low income groups housing settlements are informal and insecure. They Lacks 

formal land title deeds, which thwarts these individuals or households from accessing affordable 

housing schemes for constructing their dwelling unit with financial assistance from the government. 

5. Corruption, Mismanagement and Political Interference  

 Housing Schemes and Political Interference: The political leaders and social activists set priorities 

for the populations in certain geographical areas or groups. The housing issues of the most vulnerable 

groups remain unaddressed by these leaders. 

 Corruption and Mismanagement: Misappropriation of funds for housing project execution and 

substandard practices of the persons involved in the scheme implementation process as part of 

corruption weaken the efficiency of the housing delivery through different housing schemes and 

projects. 

6. Participation of Local Community and Social Inclusion Process 

 Lack of Community Participation: Participation of the local community in public housing scheme 

is inevitable for its effective implementation and execution. The design of the scheme must be in 

prepared accordance with the needs of the beneficiaries by incorporating the aspirations of the different 

stakeholder groups. LSGIs fails to incorporate the social inclusion process and it leads to poor 

decision-making in effective scheme execution. 

 Difficulty in Social Exclusion: Public housing schemes are generally planned and implemented for 

different vulnerable groups, like women, differently-abled, migrant population etc. Unfortunately, 
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they are disqualified from housing schemes due to inadequate focus on social inclusivity and 

accessibility.  

7. Technological Challenges 

Construction Techniques and its updating:  Access to the latest construction technologies is 

restricted due to the rigidity of the scheme. This leads to inefficient building practices and the use of 

outdated techniques.  

8.  Environmental Challenges 

The sustainable and eco-friendly practices envisaged in the housing schemes requires different aspects 

like technical knowledge, resources and general public acceptance. The inadequacies in these aspects 

hinder the adoption of green protocols. 

9. Monitoring and Evaluation 

 Weak Systems in Monitoring and Evaluation: The systems of monitoring and evaluation in areas 

like tracking work progress, assessing quality, and assigning responsibilities and imposing 

accountability etc. are weak in the execution of housing projects. 

 Lack of assistance after project completion: LSGIs assistance during the post-implementation 

phase, like maintenance of the dwelling unit, upgradation of the infrastructure etc. are essential for the 

success of a public housing project. The provision for this kind of support services is limited due to 

the financial constraints.  

10. Impact of Urbanization and Migration 

 Migration: Migration of people from rural to urban cities, the need for the dwelling units are rapidly 

increased. Unfortunately, LSGIs are not equipped to manage these requirements effectively. 

 Pressure on Urban Infrastructure: Migrant population and their living in urban areas puts extra 

pressure on existing systems and facilities. This pressure for infrastructure and allied facilities, leading 

to challenges in many areas of the service delivery of the LSGI especially in housing, sanitation, waste 

management and other basic services. 

11. Policy Gaps and Lack of Coordination 

 Problems with housing Policies: Housing policies at the local, state, and national levels are based on 

the objective of giving affordable dwelling units for the homeless people. Some of the policies are 

fragmented and it leads to inconsistencies in the implementation process of the scheme. The 

coordination between the different of governments like central, state and LSGIs are essential for the 

successful implementation of the housing policies. The supports from the non-governmental agencies 
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and other stakeholders also required for effective housing scheme. Inefficiencies in policy frameworks 

and lack of co-ordination may affects the housing programs. 

 Inadequacies in Policy Frameworks: Existing housing policies and the different schemes derived 

from these policies may not address the housing needs and requirements of low-income populations 

due to its rigidity. 

To overcome these encounters, Local Self Government Institutions must strengthen their efficiency in 

rendering housing related services. Transparent and efficient governance and administrative system in the 

local governance supports the LSGIs in enhancing the effectiveness in affordable public housing. Through 

effective coordination of administrative and governance activities and the inclusion of different stakeholders 

in the planning and implementation process enhances their role in the social development.  

Conclusion 

In the housing scheme implementation process, many challenges are faced by Local Self Government 

Institutions (LSGIs). They are complex and multifaceted in nature. These issues are related to finance, 

infrastructure, bureaucracy, land, corruption, social inclusion, technology, environment. monitoring system, 

urbanisation and policy frameworks. These issues affect the efficiency of the LSGI in the public housing 

scheme related service delivery. In conclusion, a multi-dimensional approach is necessary in addressing these 

challenges. The need for strengthening the administrative and governance mechanism with technical 

capability for the effective scheme implementation process. The budget allocations of the centre and state 

governments must enhance the financial resources for housing scheme. The transparent governance practices 

of the LSGI with people’s participation, and the practice of sustainability are vital for forming affordable 

public housing schemes. The goals of social equity can be viewed as a transmute role of the LSGIs in social 

development process. 
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