www.ijcrt.org © 2024 1JCRT | Volume 12, Issue 12 December 2024 | ISSN: 2320-2882

IJCRT.ORG ISSN : 2320-2882

éh INTERNATIONAL JOURNAL OF CREATIVE

RESEARCH THOUGHTS (1JCRT)
cl=

An International Open Access, Peer-reviewed, Refereed Journal

Profits In Periodic Markets: A Case Study Of
Gadag

Lettennavar Malakajappa Yallappa,?Dr.M.B. Chalawadi

'Research Scholar and Asst. Professor, 2Asst. Professor
1Dept. of Geography SBSS GFGC Gajendragad, 2Dept. of Studies in Geography, Rani Channamma
University Belagavi, India

Abstract: The market system is an invention of civilization. The nature of markets was different in the past
from what it is today because villages are now self-sufficient. Foreign traders introduced new goods to the
market during the Middle Ages, and at the same time, money evolved into a means of exchanging goods. The
market and marketing system have undergone significant changes since then. Market places are the unit of
space and a variety of activities related to the distribution of commodities that customers need. The word
"market" has a lot of different meanings. It designates the location of commercial exchange and relates to a
physical area for geographers. According to Bromley (1971), an economist views a "market" as a distinct
entity with its own set of regulations.

Index Terms - Goods, Market, Civilization, Regulations, Survival.

l. INTRODUCTION

Periodic markets are those that occur on a regular basis, like a weekly or monthly basis. Street fairs, farmers'
markets, and flea markets are a few examples. They can take place indoors or outdoors, and usually have
merchants offering a range of products, including food, clothing, crafts, and fruit. Importance of Weekly
Marketplaces Marketing has altered the commercial dimension in the modern era. Customers' access to
information makes companies more dynamic and competitive. Weekly market network distribution helps the
local economy by giving rural residents jobs and fostering regional wealth. India's weekly markets boost the
country's economy and generate larger earnings. India has the potential to become a rural market hub because
the bulk of its 1.2 billion inhabitants live in rural areas. According to Kumar (2013), the rural market in India
is nearly twice as big as the combined markets in the USA and Russia. Critical challenges for rural markets
include insufficient infrastructure, communication, understanding remote consumers, and distribution.

Il. REVIEW OF LITERATURE

The "market,"” defined as "an organized public gathering of buyers and sellers of commodities meeting at an
appointed place at regular intervals,” is one of the most distinctive aspects of the space economy and
marketing environment in developing nations (Hodder 1965). The regularity with which buyers and sellers
congregate at a specific area every day, every second, third, or every nth day, is a well-known characteristic
of numerous market locations (Fagerlund and Smith 1970). According to Smith (1979), the concept of a
"Internal marketing system"—a phrase coined by Mintz (1971)—can be used to understand the phenomenon
of periodic marketing and market places. According to Mintz (1971), a society has an internal marketing
system when it has a structured framework for conducting economic exchanges, such as customary centers of
exchange with their aggregates of buyers and sellers, a calendar of market days, and the elements that give
exchanges regularity and a predictable form (Mintz 1971). The primary target market for them is rural, even
in cases when they gradually integrate into towns or villages (Hodder 1969). Additionally, periodic markets
have a noticeable propensity to develop into interdependent, non-competitive networks of market locations
and days (Bromley, Symanski and Good 1975).
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111. KEY FEATURES OF PERIODIC MARKETS:

Periodic markets are essential components of the economic and social landscapes in many regions, particularly
in developing countries. These markets are characterized by their occurrence at regular intervals—typically
once or twice a week—rather than daily. They serve as important nodes for the exchange of goods, services,
and information, often in rural or semi-urban areas, and their existence can significantly impact local
economies and communities.

1. Location and Frequency: Periodic markets are usually held in rural areas or small towns, providing
access to a wide range of goods for local communities. These markets operate on specific days of the
week, which allows sellers and buyers to travel between different market locations in a region over
the course of a week.

2. Diverse Range of Goods: These markets typically offer a diverse array of goods, including
agricultural produce, livestock, handicrafts, textiles, and daily necessities. Sellers in periodic markets
often include local farmers, artisans, and traders, making the markets vibrant spaces for the sale of
both locally produced and traded goods.

3. Economic Role: Periodic markets are vital for the economic life of rural regions. They serve as points
of sale for surplus agricultural produce, enabling farmers to earn income. The presence of traders from
other regions also creates opportunities for the exchange of goods not locally produced, stimulating
local economies.

4. Social and Cultural Importance: Periodic markets are not only economic hubs but also social
gathering spaces. They foster community interaction, serving as venues for the exchange of
information, culture, and traditions. In many cases, festivals and social events are organized to
coincide with market days, further embedding these markets in the local cultural fabric.

5. Transportation and Access: The success and sustainability of periodic markets depend on the
availability of transportation and the accessibility of market locations. Often, these markets are located
near major roads or transportation hubs to facilitate the movement of goods and people.

6. Price Mechanisms: Prices in periodic markets are often subject to fluctuations based on supply and
demand dynamics, local production cycles, and external factors such as weather conditions. The
competitive nature of these markets tends to keep prices lower than in formal retail settings, benefiting
both consumers and small-scale producers.

1V. PROFIT ANALYSIS OF VEGETABLE MARKETS IN INDIA: A CASE STUDY OF GADAG CITY::

Periodic markets play a significant role in rural development strategies, particularly in less developed
economies. Governments and development organizations often promote the development of periodic markets
as part of broader rural development policies, with the goal of improving market access, increasing income
opportunities, and supporting local agriculture and craftsmanship. While periodic markets remain crucial in
many parts of the world, modern retail trends, such as the rise of supermarkets and e-commerce, present
challenges. In urbanizing regions, there is pressure on traditional markets due to the expansion of formal retail
sectors. Nonetheless, periodic markets often maintain an advantage by providing fresh, locally produced
goods at competitive prices, and they retain cultural significance.

Vegetable markets in India, especially those that operate periodically in rural and semi-urban areas, are
essential to the economy, providing livelihood opportunities to small-scale farmers and traders. This case
study of Gadag city explores the profit dynamics of vegetable sellers in such markets, focusing on key factors
like costs, revenue, profit margins, and the overall impact of market infrastructure and seasonal variations.

Key Components of Profit Analysis:

1. Revenue: Income generated from the sale of vegetables, which fluctuates based on supply, demand,
and seasonal factors.

2. Costs: Includes production costs (such as seeds, fertilizer, water, labor), transportation, market fees,

and wastage.

Profit Margin: The difference between revenue and costs, indicating profitability.

4. Market Structure: The role of middlemen, market regulations, and infrastructural challenges
(storage, transportation, etc.) impacts profits.
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Data from Gadag Vegetable Market

. Price Cost
Quantit er Revenu er Total Profit
Vegetable y Sold P P Cost
(kg) kg e (Rs) kg (Rs) (Rs)
g (Rs) (Rs)
Tomatoes 300 20 6,000 10 3,000 | 3,000
Onions 400 15 6,000 8 3,200 2,800
Potatoes 500 12 6,000 6 3,000 | 3,000
Green Chilies 100 50 5,000 30 3,000 2,000
Spinach
(bundles) 250 10 2,500 5 1,250 1,250
12,05
Total 25,500 13,450 0
30000
25000
20000
B Tomatoes
15000 M Onions
10000 Potatoes
M Green Chilies
H Spinach (bundles)

Total

V. KEY FINDINGS FROM THE CASE STUDY:
Profit Margins by Vegetable:

o Tomatoes and Potatoes have high profit margins due to their steady demand and relatively lower
production costs.

o Onions also generate good profits but have slightly higher production costs, influenced by storage and
handling requirements.
Green Chilies fetch high prices but have higher production costs, leading to a moderate profit margin.
Spinach contributes the least to overall profit, but its lower production costs make it a sustainable
option for farmers.

Transportation and Wastage Costs: A significant cost factor for vegetable sellers is transportation,
especially in rural areas with poor infrastructure. Additionally, spoilage of perishable goods like tomatoes
and spinach contributes to higher costs, reducing overall profits.
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V1. CHALLENGES AND RECOMMENDATIONS:

1. Reducing Middlemen Influence: Encouraging farmer cooperatives and direct-to-consumer markets
can help farmers increase their profit margins by selling directly, eliminating middlemen.

2. Improving Market Infrastructure: Investments in storage facilities, efficient transportation systems,
and better market layouts can minimize post-harvest losses and improve profitability for sellers.

3. Price Stability: Government intervention through minimum support prices (MSP) or better price
control mechanisms during peak harvest times can help stabilize farmers' incomes.

4. Digital and Mobile Platforms: Introducing digital platforms where farmers can access market prices
and directly connect with consumers or traders can enhance profit margins and create more transparent
market practices.

VII. CONCLUSION:

Vegetable markets in India present a complex yet vital economic landscape for rural traders and farmers.
While the potential for profit exists, challenges such as market structure, infrastructure, and seasonal
fluctuations significantly impact profitability. Strategic interventions such as improved infrastructure, better
access to markets, and reduced middleman involvement can substantially enhance profits in vegetable
markets.

REFERENCES:
1. Berry, B. J. L. (1967). Geography of Market Centers and Retail Distribution. Prentice-Hall.
2. Skinner, G. W. (1964). Marketing and Social Structure in Rural China. Journal of Asian Studies.
3. Bromley, R. J. (1987). Periodic Markets, Daily Markets, and Fairs: Geography  Bibliography.
4.  Campbell, Patricia J., Aran McKinnon, and Christy R: Stevens. 2010. An Introduction to Global

Studies. Wiley-Blackwell. Ritzer, George. 2010.
5. Globalization: A Basic Text. Wiley-Blackwell. David Held, Anthony McGrew; David Goldblatt
Jonathan Perraton. 1999.

IJCRT2412283 \ International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org \ c599


http://www.ijcrt.org/

