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ABSTRACT

Government schemes play a crucial role in socio-economic development by addressing various needs and
challenges faced by citizens. Karnataka, a southern state in India known for its cultural heritage and
technological advancements, has implemented several schemes aimed at uplifting its residents across
different sectors.

This abstract explores the landscape of government schemes in Karnataka, focusing on key initiatives in
areas such as healthcare, education, agriculture, and infrastructure. These schemes are designed to improve
the quality of life, promote inclusive growth, and ensure sustainable development across urban and rural
regions.

In healthcare, schemes like the Ayushman Bharat-Arogya Karnataka provide financial protection against
healthcare expenses, while initiatives in education such as the Vidyagama program aim to ensure continuity
in learning during challenging times. Agriculture schemes like Raitha Siri. offer financial assistance and
support to farmers, enhancing agricultural productivity and rural livelihoods.

Infrastructure development is another priority, with projects like the Basava Vasati Yojana focusing on
providing housing for economically weaker sections. Additionally, initiatives promoting renewable energy
and environmental conservation reflect Karnataka's commitment to sustainable development.

Through these schemes, Karnataka's government endeavors to create a more equitable society, empower
marginalized communities, and foster economic growth. However, challenges such as effective
implementation, funding constraints, and reaching remote areas remain pertinent.

This abstract concludes by highlighting the importance of continuous evaluation and stakeholder engagement
in ensuring the success and impact of government schemes in Karnataka.

This abstract provides a concise overview of the diverse government schemes in Karnataka, illustrating their
intended impact and highlighting key areas of focus.
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1.1 INTRODUCTION

Karnataka, a state in India, has been proactive in implementing various social welfareschemes
and policies for different segmentsof society. India has a long historyof publicinvestments relating to
health and family welfare. It has been a long road to reach its currentposition anduplift people through
proper healthguidance and policy initiatives. TheMinistryof Health and Family Welfare in the
Government of India (GOI) deals with the design andimplementation of policies and health and family
welfare programmed at the national level(though health is a state subject, these have significance at the
national level). Due to the federalstructure inIndia,fiscaldecentralization isvital for of social sectors like
health. Hence, itisvital to allocate budgetary resources to the state and lower levels of government such
that thehealthandfamilywelfareprogrammedcanbeappropriatelyimplemented.

As per Article 21 of the Indian Constitution, the right to life also includes the right tohealth.
Article 263 provides that the President of India can establish the inter-state council ifhe/she thinks that
such a council can serve the public interest. The CentralCouncilof HealthandFamilyWelfarewas
formedin keepingwithArticle263.

The Seventh Schedule under Article 246 has provided the Union, State, and Concurrentlist.
These lists shows the division of powers between the union and the states in India. TheUnion List
includes subjects on which the parliament make laws, and the State List includessubjects that come
under State legislature; the Concurrent List has subjects on which bothparliament a Considering the
Indian federation, many subjects, such as health, sanitation,
andhospitals,areunderthestatelist. Eventhoughhealthisastatesubject,ithasnationalimportance, so these are
included in the Concurrent List. With the introduction of the 11th and12th Schedules for Health and
Sanitation, including hospitals, primary health centers
comeunderlocalgovernments.andstatelegislatureshavejurisdiction.

The Government of India has social welfare and social security schemes for India'scitizens
funded either by the central government, state government or concurrently. Schemeswhich are fully
funded by the central government are referred to as "central sector schemes"(CS) while schemes mainly
funded by the center and implemented by the states are
"centrallysponsoredschemes"(CSS).Inthe2022Unionbudgetofindia,thereare740centralsector(CS)scheme
s.and65(+/-7)centrallysponsoredschemes(CSS).

KarnatakaGovernmentSchemes2023:EmpoweringthePeople,NurturingProgressinabidtoupliftitsci
tizensandfostergrowth,theKarnatakastategovernment,undertheleadershipoftheCongressparty,hasintroduc
edaseriesofvisionaryschemesaimedataddressing critical issues and propelling the state towards
prosperity. These initiatives touchupon various sectors, catering to the diverseneeds of the people. In
this article, we delve intothe comprehensive Karnataka government schemes list for 2023, orchestrated
to make a lastingimpactonthelivesofitsresidents.

InthedynamiclandscapeofKarnataka,thestategovernmenthasembarkedonajourneytocreateabrighte
rfutureforitsresidentsthroughanarrayofprogressiveschemes.

These initiatives, meticulously crafted by the Congress party, span across education,
healthcare,women’sempowerment,agriculture,urbandevelopment
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HerearesomeoftherecentschemesoftheKarnatakagovernment:

GRUHAJYOTHISCHEME:
GRUHALAKSHMISCHEME:
YUVANIDHISCHEME:
SHAKTIFREEBUSSCHEME:

I =

Ever since the Congress party in Karnataka introduced five key welfare initiatives ahead ofthe 2023
state Assembly elections, there has been a noticeable uproar among the BharatiyaJanata Party (BJP) and
its core supporters. Criticisms about the five guarantees -
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GruhalJyothi(upto200freeunitsofelectricityforhouseholds),GruhalLakshmi(Rs2,000monthlyfor

female household heads), Anna Bhagya (10 kg of food grains monthly for eligible cardholders),Shakti
(free bus travel for women and transgender persons within Karnataka), and YuvaNidhi(Rs3,000monthly
forrecentgraduatesandRs 1,500fordiplomaholders)-havevaried widely,
fromdismissingthesepromisesasmere‘electoralgimmicks’toconcernsaboutpotentializes these schemes
may cause among beneficiaries, misuse of taxpayer money, andfearsofstatebankruptcy.

However,thesecriticismsbegantolosegroundwhenthenewlyelectedCongressgovernment, led by Chief
Minister Siddaramaiah, promptly gave these schemes the green lightin their inaugural cabinet meeting
inMay 2023. It's crucial to challengethese misleadingnarratives especially now that they have come to
the fore again in the light of the Karnatakagovernment's recent demonstrations against perceived
unfairness in tax allocation by the Uniongovernment. Moreover, the Janata Dal (Secular) [JD(S)] too
has now aligned with the BJP incriticizing these welfare programs, despite both parties having pledged
similar benefits in theirelectionmanifestos.

The argument thattheseschemesmisuse taxpayers' money falls short when consideringthat the state's
revenue primarily stems from indirect taxes — excise duties, GST (goods andservices tax), and customs
on imports — alongside borrowings rather than just income tax. Thisbroad base of revenue sources
underscores that all residents, not just the affluent income tax-payingsegment,contribute to
statefinances.
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Allocating Rs 52,000 crore to these ‘guarantee’ initiatives will undoubtedly impact
thestate's budget, but looking at the design of the schemes, they are unlikely to push the state
intobankruptcy.Viewingthisexpenditureasaninvestmentindevelopmentiscrucial,asdevelopment
encompasses not only physical infrastructure but also the well-being of everyindividual in the state.
This expenditure, representing about one-seventh of the state's overallbudget, is within manageable
limits. Moreover, if the Union government were to clear itspending dues to Karnataka, adhering to
federal norms, the state would find itself in a strongerposition to steer its economy more adeptly. These
dues include Rs 5,495 crore in special grantspromised in the interim report of the 15th Finance
Commission for 2020-21, Rs 6,000 crore asstate-specific grants for Bengaluru's Peripheral Ring Road
and water bodies improvement,
Rs18,172croreincentraldroughtrelieffunds,andRs5,300crorefortheUpperBhadraProject.

The southern Indian states have a long history of implementing welfare schemes. Areview of
their state budgets reveals no signs of financial distress; on the contrary, these statescontinuetothriveand
showeconomicgrowthyearafter year.

ThefiveguaranteeschemesinKarnatakaarecraftedtostrikeabalancebetweenpreserving the state's
economic health and improving the quality of life for its inhabitants. ChiefMinister Siddaramaiah's
extensive experience in economic management, evidenced by his 15state budgets in his political career
so far, underpins the thoughtful implementation of thesewelfare initiatives. For example, the Anna
Bhagya scheme alleviates the daily struggle forsustenance among working-class families, enabling
them to focus on productivity and savings.Gruha Lakshmi empowers millions of women entrepreneurs,
whose spending in turn fuels
thestate'seconomythroughvarioustaxes.Similarly,theShaktischemeenhanceswomen'sworkforceparticipat
ion,contributingtoeconomicgrowth.

A recent survey on the impact of the Shakti Scheme has revealed that women are savingup to Rs
200 daily and the scheme has increased their frequency of bus travel. Women also feelsafe travelling in
buses due to the high presence of women post the scheme’s introduction.These welfare programs
focused on women notonly aim to narrow thehistoricalincomedisparity between genders but also
enhance women's mobility and independence,
significantlycontributingtotheirsenseofsecurityandcommunity.

The misconception that welfare programmers breed dependency and laziness amongrecipients
has been debunked by numerous studies worldwide. Renowned economist and Nobellaureate Abhijit
Banerjee's  analysis of cash  transfer  programs in 13  countries found no
evidencesupportingtheclaimthatsuchinitiativesfosteridlenessormisuseoffunds.Onthecontrary,

theyoftenleadtoincreasedworkhoursandearnings,asseeninUganda,wherecashgrantstounemployedyouthssig
nificantlyboostedtheirproductivityandincome.

These welfare schemes are particularly vital in current times of economic hardship asthey boost
the financial capabilities of the underprivileged members of society. Though thelndian economy was
lagging earlier, the COVID-19 pandemic has led to a spike in inflation,with the Consumer Price Index
(CPI) occasionally exceeding the Reserve Bank of India's upperlimitof6%,increasingthe cost ofbasic
necessities. Additionally,theunemployment ratesurged to over 23% during the lockdowns, according to
the Centre for Monitoring IndianEconomy (CMIE), placing significant financial strain on numerous
households. According totherecentlyreleaseddata fromthe Governmentof
India,theaveragemonthlypercapitaexpenditure (MPCE) in urban areas surged to Rs 6,459 in 2022-23
from Rs 2,630 in 2011-12,while in rural areas, it increased from Rs 1,430 to Rs 3,773 over the same
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period. Coupled withthe rising costs of housing, healthcare, and education, these factors highlight the
importance ofwelfareschemesinprovidingasafetynetforvulnerablepopulations.

The enhancementof purchasingpower is not a charitybut a rightof everyindividualthat the
government is obligated to uphold, focusing on the well-being of the community oversimpleprofit-
making.Byprovidingdirectassistancetothoseinneed,theseprogrammeshelpto alleviate poverty, reduce
income inequality, and ensure that all citizens have the means
tomeettheirbasicneeds,therebycontributingtoamorestableandequitablesociety.

As the opposition BJP and the JD(S) persist in their criticism of the welfare schemes,often based
on weak arguments, they risk being perceived as ‘anti-poor’. This is because theseschemes are designed
to support disadvantaged individuals irrespective of their caste, religion,or political leanings. It's also
important for society's more privileged members to appreciate therole these schemes play in promoting
social justice, and support them in the pursuit of a moreequitableandjustsociety.

1.2 OBJECTIVES

TheGovernmentofKarnatakahasimplementedvariousschemeswiththeaimofpromoting  development,
welfare, and innovation across different sectors. Let’s delve into someofthekeyobjectives
oftheseschemes:

e innovationandThrust:
o Thegovernmentfocusesoninnovativeapproachestoaddresssocio-economicchallenges.
o Thrustareasincludedecentralizedplanning,sustainabledevelopmentgoalsandremovalof
regionalanddistrict disparities

e RuralDevelopmentthroughDemocraticDecentralization:

o Empoweringlocalbodiesforeffectiveplanninganddevelopment
o Enhancingcommunityparticipationanddecisionmakingatthegrassrootslevel

e Special AreaDevelopmentPrograms:
o Targetedinitiativestoupliftspecificregionsorcommunities.
o Theseprogramsaddressuniquechallengesfacedbyparticularareas

e EnergyProduction, Transmission,andDistribution:
o Ensuringreliablepowersupplyforeconomicgrowth.
o Focusingonbothurbanandruralenergyneeds

e Industries,MinesDevelopment,andMetrology:
o Promotingindustrialgrowth,includinglarge,medium,andsmallindustries.
o Supportingsectorlikehandlooms,textile,sericulture,andmining

e DigitalEconomyPolicies:
o Encouraginginnovationandsupportingbusinessesinthedigitaldomain.
o Incentivesincluderentalreimbursement,recruitmentassistance,andsupportforqualitycertific
ations andpatents

e Education,Healthcare,andSocialWelfareSchemes:
o Providingfinancialaid,scholarships,andmedicalsupporttoeconomicallydisadvantagedindivi
duals.

o Focusingonprimaryandsecondaryeducation,women’sempowerment,andpensionschemes
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1.3 HYPOTHESIS

Government schemes emerge as a vital force driving social development and welfare. These
meticulously crafted initiatives embody the collective will of a nation to create a just andequitable
society, where every citizen has equal access to opportunities and necessities.
Let’sdelveintothehypothesessurroundinggovernmentschemes:

SocialDevelopmentandWelfare:

> Hypothesis:Governmentschemesplayapivotalroleinfosteringsocialdevelopmentandwelfare.

> Evidence: Governments worldwide recognize the importance of uplifting their
citizensandpromotingequitablegrowth. Toachievethesegoals,theyimplementvariousschemes  and
programs addressing critical social issues such as poverty,
healthcare,education,employment,andsocialinclusionl.

> Impact: These endeavors contribute to poverty reduction, social mobility, and
overallsocietalwell-being.

EducationasaCornerstone:

» Hypothesis:Educationisafundamentalaspectofgovernmentschemes.

> Evidence:Initiativesaimto provide qualityeducation to all,irrespectiveof socio-economic
backgrounds. These schemes promote access, affordability, and equity in theeducationsystem1.

> Impact: By empowering individuals through education, societies can break barriers
andcreateamoreinformedandskilled populace.

PovertyAlleviation:

> Hypothesis:Governmentschemessignificantlyimpactpovertyalleviation.
> Evidence:Schemesprovidedirectcashtransfers,employmentopportunities,skilldevelopment
programs, and support for entrepreneurship, empowering individuals toescapethecycleof

povertyl.
> Impact:Povertyreductionleadstoimprovedlivingstandardsandsocialwell-being.

RuralDevelopment:

> Hypothesis:Governmentschemespositivelyinfluenceruraldevelopment.

> Evidence:Studiesrevealthattheseschemessignificantlyaffectbotheconomicandsocialdevelopmenti
nruralareas2.

> Impact:Ruralcommunitiesbenefitfromimprovedinfrastructure,livelihoodopportunities,and
overallprogress.

CircularEconomyandWasteManagement:

> Hypothesis:Government-sponsoredschemesplayaroleincirculareconomysystems.

» Evidence:Gametheorymodelsexploregovernmentactionsinsponsoringcirculareconomyinitiatives,
whichcanbeactiveor passive3.

> Impact: Theseinterventionscontributetosustainablewastemanagementandresourceconservation.
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1.4 METHODOLOGY

This section describes the methods and data sources used to determine the allocation
ofbudgetary resources to health and family welfare demand for 2022-23 by the Government
ofIndiaandtheGovernmentofKarnatakaatthestateandlocallevels.

This study has used secondary data to determine the allocation of the Government
ofIndia(GOl),theGovernmentofKarnataka(GOK),andtheLocalGovernment. TheGovernmentofindiaalloc
atesbudgetaryresourcestohealthandfamilywelfarethroughCentralSectorSchemes,whichtheGovernmentof
Indiawhollyfunds,andCentrallySponsored Schemes, which are transfers by the Government of India to
state governments, andallocationtoCSSthataresharedbytheunionandthestategovernments.

The detailsregarding theGovernment of India’sallocation to the Ministry of
HealthandFamilyWelfarearecollectedfromtheBudgetDocument-ExpenditureProfile2022-23.To calculate
the Government of India’s allocation to Karnataka, the following methods wasused.

Karnataka governmenthasa comprehensive
approachtoplanningandimplementingvariousschemesacrossdifferentsectors.Herearesomekeyaspectsofthei
rmethodology:

DecentralizedPlanningandDevelopment:

Karnatakaemphasizesdecentralizedplanning,allowinglocalbodies(such
asGramPanchayatsandMunicipalCorporations)toactivelyparticipateindecision-making.

Thisapproachensuresthatschemesaretailoredtothespecificneedsandprioritiesofeachregion.
SpecialDevelopmentPlansforRegionalandDistrictDisparities:
Thegovernmentfocusesonaddressingdisparitiesbetweendifferentregionsanddistrictswithinthestate.

Specialdevelopmentplansaredesignedtoupliftunderdevelopedareasandbridgegapsininfrastructure,e
ducation,healthcare,andlivelihoodopportunities.

SustainableDevelopmentGoals(SDGs)2030

KarnatakaalignsitsschemeswiththeUnitedNations’ SDGs,aimingforsustainableandinclusive
development.

Thesegoals coverareas such aspoverty reduction, quality education,
genderequality,cleanenergy,andenvironmentalconservation.

SectoralPrograms:
Thestateimplementsschemesacrossvarioussectors.Herearesomehighlights:

AgricultureandAlliedActivities:

Crophusbandry,watersheddevelopment,horticulture,animalhusbandry,dairydevelopment,andfisheri
es.

RuralDevelopmentthroughDemocraticDecentralization:
Empoweringlocalself-governancebodiesforeffectiveplanningandexecution.
EnergyProduction, Transmission,andDistribution:

Powergeneration,transmission,ruralenergy,andsustainableenergypractices.
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2.1 ANALYSISOFKARNATAKABUDGET

Karnatakaisastatelocatedinsouthernindiawithapopulationof67millionwithBengaluruasitscapital. Th
estate’sGrossDomesticProductwasRs16,98,685crorein2019-
20.Karnatakaisthel Thubofindiaandhometothefourthlargesttechnologyclusterintheworld.

It has 23 operational IT/ ITeS SEZs, five software technology parks and dedicatedITinvestment
regions. More than 60 per cent of the biotechnology companies in India have abase in Bengaluru and
the state drives 50 per cent of the total revenues in India’s biotechnologysector (IBEF). The state budget
for the financial year 2020-21 was announced on 5th
March,2020,afewweeksbeforethenationwideCOVID-19lockdownwasannounced.

This AnnualFinancialStatementforFY 2020-
21formsthebasisofthestudyofKarnataka’sfinances. Thetotalexpenditure,totalrevenue,variousrevenuesour
cesandallocations have been sourced from the budgeted numbers in the annual financial
statement.Additionally,revisedestimatesfromFY 2019-20aswellas projectionsfromKarnataka’sMedium
Term Fiscal Plan (2020-24) for FY 2020-21 have been obtained for a comparativeanalysis.

This analysis makes some assumptions on growth rates of Karnataka’s GDP, the state’srevenue
collections, their ability to borrow under general as well as the special fiscal rulesdeclared by the state
government and the state’s ability to maintain its fiscal deficit and the debtto GDP ratio prescribed
under the FRBM Act as well as the KFRA actl. This study
makescertainassumptionswhilecalculatinggrowthratesandtaxcollectionswhichhavebeenspecifiedbelow.

Rategrowth:

Theworldwidepandemicandthesubsequentlockdownsbroughtthelndianeconomyto a -~ standstill.
This has had major repercussionson the growth rate in the economy. ThelnternationalMonetary Fund
hasprojected a contractionof 4.5% of India’sGDP in
202021.TheWorldBankhasestimatedtherateofcontractiontobe3.2%. TheAsianDevelopmentBank has
pegged the rate of contraction of India’s GDP to be 4%. Under such
circumstances,thisreportprojectsacontractionofKarnataka’s2019-20SGDPby2%,4%and6%. Thedataon
the SGDP in 2019-20 has been obtained from the revised estimates in the annual financialstatement of
2020-21. The projections are made to understand the borrowing capacity of
thestateundermultiplescenariosoffallingeconomicgrowth.

RevenueCollections:

Thestatehastaxandnon-taxsourcesofrevenue.Forthestate’sownrevenuecollections, trends in tax
collections were studied for the first quarter of the given fiscal
year.CommercialtaxcollectionsinKarnatakawerereportedtobeRs11,424croreinQ1.Collections from
stamps and registration duties as well as collections from a fuel tax hike
andcollectionofexcisesfromliquorsalealsosawanimprovementinJuneandJuly2020.Overall,

ScenarioA:Expendituremaintainedatbudgetedlevels,anincreaseinborrowingsunder
thenewfiscalpolicyandreducedrevenues.
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Tablel.1:AnalysisofKarnataka’sbudgetstatementsunderscenarioA

2020-21 MTFP
Budget Heads 2019-20 (BE) -49% -2% -6% 2020.21
Gross State
Domestic
Product 16,98,685 18,05,742 16,30,738 | 16,64,711 | 15,96,764 | 18,05,742
Total
Expenditure
(incl
Borrowings) 2,26.625 2.37.893 2,37.893 2.37.893 2,37.893
Total Receipts 2,26,088 2.33,135 2,12.196 2,13,725 2,10,667 | 2,33,135
a.
Revenue+Capital
Receipts. 177,598 | 180217 | 138813 | 138813 | 138813 | 180217
b. Barrowings 48.490 | 52918 73.383 74912 71,854 52918
_Borrowing Limit 50,961 | 54,172 81,537 83,236 79,838 54,172
Borrowing
Required 49,027 | 57,676 99,080 99,080 99,080
Revenue
Expenditure 1.76.970 1.79.776 1,61,799 1,61,799 1,61,799 | 1,79.776
Revenue Surplus 284 | 143 | 23,282 23,282 23,282 144
Total Expense-
Public Debt 2,16.350 2.26.288 2.26.288 2.26,288 2.26,288 | 2,25,992
Revenue + Misc
Receipts 1.77,598 1.80,217 1.38.813 1,38.813 1,38.813 | 1,779,920
Fiscal Deficit | 38,752 46.071 B7.475 87.475 87.475 16,072
Total Liabilities | 3,08,411 3.51,759 3.76,220 3.76,729 3,75,710 | 3,68,692
Additional
borrowing 25,697 24,168 27.226

Under this scenario, the total expenditure for this fiscal year has been fixed at Rs2,37,893crore
as per the 2020-21 budget. This scenario makes provision for an additionalborrowing by the state
government to the tune of 15% of the SGDP. Consequently, _the - totalliabilities
ofthisfiscalyeargoupdirectlybythesameamount. . &
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2.1.1 ScenarioB:Expendituremaintainedatbudgetedlevels,noadditionalborrowingsandreducedreve
nues.

Tablel.2:AnalysisofKarnataka’sbudgetstatementsunderscenarioB

2020-21 MTFP
Budget Heads 2019-20 (BE) -4% -2% 6% 2020.21
SGDP 16,98.685 | 18.05,742 | 16,30,738 | 16,64,711 | 15,96,764 | 18,05,742
Total Expenditure (incl
Borrowings) 2,26,625 |237893 |237893 |237893 | 237893
Total Receipts 226,088 |233,135 | 187,735 | 1,88.754 | 186,716 | 2,33,135

a. Revenue+Capital Receipts | 177,598 | 1,80,217 | 1,38813 | 138813 | 138813 | 180,217

b. Borrowings 48,490 52918 48,922 49,941 47,903 52,918
Borrowing Limit 50,961 54,172 48,922 49,941 47,903 54,172
Borrowing Required 49,027 57,676 99,080 99,080 99,080

Revenue Expenditure 1.,76.970 | 1,79.776 | 1.61,799 | 1.61.,799 | 1.,61,799 | 1,79.776
Revenue Surplus 284 143 23.282 23.ZSé 23.28é 144

Total Expense- Public Debt 2,16,350 | 2,26,288 | 2,26,288 | 2,26,288 | 2,26,288 | 2,25992

Revenue + Misc Receipts 1,77,598 | 180,217 | 138813 | 1,38813 | 138813 | 1.79.920

Fiscal Deficit 38,752 46,071 87.475 87475 87.475 46,072
Total Liabilities 3.08411 |351,759 |351,759 |3,51,759 |3,51,759 | 3.68,692
Additional borrowing 50,158 49,139 51,177

This scenario is created for a comparative analysis of how the state would cope if theCentral
government did not grant them the fiscal space to take on additional borrowings.
ThetotalexpenditurehasbeenfixedatRs2,37,893croreasperthe2020-21budget. Theassumptions onrevenue
receipts and revenue expenditure are the same as in the previousscenario.

thetaxcollectionwasat47%oftheestimatedtaxcollectioninthefirstquarterofthefiscalyear.
FiscalParameters:

The finances of the Government of Karnataka (GoK)are governed under the KarnatakaFiscal
Responsibility Act, 2002 as well as the Fiscal Responsibility and Budget ManagementAct 2003. Under
these Acts, the fiscal deficit of the state cannot exceed 3% of its GSDP.Additionally, the Debt to GDP
ratioof the state cannot exceed 25%. Theanalysis checks
iftheseconditionsarefulfilledundervariousscenarios.
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2.1.2 ScenarioC:Reductioninexpenditureandlowerrevenuesbutadditionalborrowingsavailableunde
rtheCentralgovernment’snewfiscalpolicy.

Tablel.3:AnalysisofKarnataka’sbudgetstatementsunderscenarioC

2020-21 . MTFP
Budget Heads 2019-20 (BE) 4% -2% 6% 2020.21
SGDP 16,98.685 | 18,05,742 | 16,30,738 | 16,64,711 | 15,96,764 | 18,05,742
Total Expenditure
(incl Borrowings) 2,26,625 2,37,893 214,104 | 2,14,104 | 2,14,104
Total Receipts 2.26,088 2.33,135 212,196 | 2,13,725 |2,10.371 | 233,135
a. Revenue+Capital
Receipts 1,77,598 1.80,217 1,38813 | 138813 | 138,517 1.80,217
b. Borrowings 48,490 52918 73,383 74912 71,854 52,918
Borrowing Limit 50,961 54,172 81,537 83,236 79,838 54,172
Borrowing Required | 49,027 57,676 75,291 75,291 75,587
Revenue
Expenditure 1,76.970 1,79,776 1.61,799 | 1,61,799 | 161,799 |1,79.776
Revenue Surplus 284 143 23,282 23,282 23,282 144
Total Expense-
Public Debt 2,16,350 2,26,288 2,03.659 |2,03,659 |203659 |2.25992
Revenue + Misc
Receipts 177,598 | 180217 [138813 |1,38813 | 138813 |1.79.920
Fiscal Deficit 38,752 46,071 64,846 64,846 64,846 46,072
Total Liabilities 3,08.411 3.51,759 3,38,598 | 3.39.056 | 3.38,139 | 3,68.692
Additional
borrowing 1,908 379 3,732

This scenario could be the more realistic one as the state government might slash
expenditureonmanynon-essentialsectorsandmaintainorslightlyincreaseallocationsforessentialservices
like PDS, healthcare, etc. As such, the overall expenditure has been pegged at 90%
ofthebudgetedexpenditurewithoutanyanalysisonsector-wisedivisionofexpenditure.
Borrowingcanbeavailedupto4.5%oftheSGDPor5%,incaseKarnatakacan

successfully implement three of the four conditional reforms. The revenue receipts have
beenreducedwiththesameassumptionsastheprevioustwoscenarios.

3.1RECENTSCHEMEOFTHEKARNATAKAGOVERNMENT
3.1GRUHALAKSHMISCHEME-
INTRODUCTION

The Gruha Lakshmi Scheme Karnataka, announced by the Karnataka Government,provides
monthly financial assistance of Rs.2,000 to the head women of a house. Around 1.28crorewomenin
thestatewouldbenefitfromthisscheme.

TheGruhaLakshmiY ojanaislaunchedtosupportwomenandimprovetheirlivelihood. It aims to
empower housewives, landless women, and agricultural women workersby providing them financial
assistance through a Direct Benefit Transfer (DBT) mode. TheChief Minister, Siddaramaiah will start
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receiving the amount of Rs.2,000 after 16 August whichwill
bedirectlytransferredtothebeneficiaries’bankaccounts.

3.1.2 OBJECTIVEOFTHEGRUHALAKSHMISCHEME:
EmpoweringWomen:

The scheme provides financial support to women who are the heads of households. Byreceiving
a monthly financial assistance of 32,000, women can become more independent andmakechoices
forthemselves

ImprovingLivingStandards:

3.1.3 The money from the scheme can be used for basic needs such as food, housing,
andeducation,therebyenhancingtheoverallqualityoflifeforvulnerablefamilies
ADVANTAGESOFGRUHALAKSHMISCHEME

TheGruhaLakshmiSchemeinKarnatakaoffersseveraladvantagestowomen,empowering them and
promoting socio-economic progress. Here are the key benefits of thescheme:

RecognitionandEmpowerment:

The scheme recognizesand respects womenas heads of households. By providingfinancial
assistance, it empowers women to make independent decisions and improve theirlivelihoods1.

FinancialSafetyNet:

Gruha Lakshmi gives women a financial safety net tocover their basicneeds,
leadingtobetterhealth,education,andoverallwell-beingforbothwomenandtheirfamilies

BasicNeedsFulfillment:

Womencanmeetessentialrequirementssuchasfood,clothing,healthcare,andeducation
throughthebenefitsreceivedunderthisschemel.

PromotingGenderEquality:

By addressing entrenched gender inequalities, the program aims to promote
genderequalityinKarnataka
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3.14 ELIGIBILITY

TheGruhaLakshmiSchemeinKarnatakaaimstoempowerwomenbyprovidingfinancialassistance.He
rearetheeligibilitycriteriaforthisscheme:

Residency:

TheapplicantmustbeapermanentresidentofKarnatakal.
Age:

Thewomanwhoistheheadofthefamilymustbeabovel8yearsold.
Annuallncome:

Thefamily’sannualincomeshouldbelessthan32lakh.

Additionally,
Therearesomeexclusions:
o Womengovernmentemployeesarenoteligibleforthescheme.
e Womenwhopaytaxes(incometaxorGSTreturns)arenoteligible.
e IfthehusbandofthewomanpaysincometaxorfilesGSTreturns,thewomenofthatfamilywillalso
notbeeligibleforthescheme.

3.2GRUHAJYOTHISCHEME

INTRODUCTION

The Karnataka Government announced the execution of the ‘GruhalJyoti Scheme’ forthe welfare
of the residents by providing free power to the citizens of Karnataka state. The mainobjective of this
scheme is to reduce electricity costs by providing free electricity for up to 200units to every residential
household of Karnataka. The government also stated that the existingKuteeraJyothi, AmruthaJyothi and
BhagyaJyothi schemes would be merged with the Gruhalyothischeme.

The Gruhalyothi scheme in Karnataka aims to raise the living conditions of residents.When
citizens wuse electricity up to 200 wunits per month, they .are exempted from paying
theelectricitybill,savingaboutRs.1,000eachmonth.

Enerygy Departmant Bhel DK Svakiamer Shri M) .Geargs
Tt ey S

frome—et? o7 8 41 emme s -

SRl Biddacancaian

~, Gruha Jyothi Scheme

The Government of Karnataka flagship scheme to
provide free electricity upto 200 units every month

m for every residential household e
KARNATAKA GRUHA JYOTHI YOJANA

oy = Free Power to Empower
- -~

Figure3.2.1:GruhalyothiScheme
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The Energy Department anticipates to get 5 to 10 lakh applications daily for the GruhaJyothischeme.
Residentsof Karnataka statecanregisterfor thisschemeonline ontheirlaptops,phones and desktops
through the SevaSindhu portal. They can also visit the Bangalore
One,KarnatakaOneorGramaOneCentrestoregisterforthisschemeoffline.

3.2.2 This scheme will assist2.14 crore families that consume less than 200 powerunits per monthon
average over the past year in Karnataka State. The government implemented this schemefrom 1
August 2023, i.e. for electricity usage in July. The citizens will receive a zero
electricitybillwhentheusage isbelow200unitspermonth.

CalculationofaverageelectricityconsumptionforGruhalyotiScheme

Allconsumerswillgetfreeelectricitywhentheiraverageelectricityconsumptionforthe previous year
is below 200 units. The government will calculate the average electricityconsumptionfor
aconnectioninthebelowmanner:

Average electricity consumption = Average of the electricity units consumed betweenApril2022
toMarch2023+10%increase.

If the average electricity consumption for the financial year 2022-23 is above 200
units,suchconsumerswillnotgetfreeelectricity. Consumerswhoseaverageconsumptionisbelow

200 units will not have to pay when their monthly consumption is below or equal to theiraverage
consumptionunits.

If the monthly electricity consumption is more than the average consumption units butbelow 200
units, consumers will have to pay for the difference as the net ~bill. Consumers
whoseaverageelectricityconsumptionisbelow200unitsbutconsumepowermorethan200unitsinamonthwill
havetopaytheentirebillamountforthatmonth.

3.2.3 GRUHAJYOTISCHEMEELIGIBILITY

OnlypeopleresidinginKarnatakaStatecanapplyunderthisscheme.
Onlydomestic/residenthouseholdconnectioniseligible.
Ahouseownerwillgettheschemebenefitforonlyoneelectricmeterconnection.
Tenantscangetthebenefitevenwhenthemeterisinthehouseowner’sname.
Non-residentsresidinginKarnatakacanalsogettheschemebenefitwhenresidinginKarnataka.
TheAadhaarcardshouldbelinkedwiththeaccount/consumeriDoftheelectricitybill.

3.24 GRUHAJYOTISCHEMEKARNATAKABENEFITS

3.3 UndertheGruhalyotiScheme,peopleresidinginKarnatakawillreceiveupto200unitsoffree electricity
monthly. Free electricity is provided to all residents, irrespective of caste andresidence status. Thus,
even the tenants and people from other states residing in Karnataka cangetfree
electricityforupto200units,therebypayingless fortheirelectricityandsavingmoney.As of 20 June 2023,
about 8 lakh people applied for the Gruhalyothi scheme to avail freepower. YUVANIDHISCHEME
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INTRODUCTION

The KarnatakaGovernment launchedthe YuvaNidhi SchemeinKarnataka
tobenefittheunemployedyoung.Underthisscheme,thegovernmentwillprovidefinancialassistancetotheeduc
atedunemployedyouthinthestate.

The YuvaNidhi Schemein Karnataka will provide economic security to the youth inthe state. The
educated unemployed youth will get monthly financial assistance to help themsupport their families.
This scheme aims to give unemployment benefits to educated youth
sotheydonotdependonanyonefortheirfinancial needs.

The eligible beneficiaries will receive monthly assistance in their bank accountsdirectly via
Direct Bank Transfer (DBT). They will benefit from this scheme until they find
ajobortwoyears,whicheverisearlier.
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Figure3.3:YuvaNidhiScheme

3.3.1 KARNATAKAYUVA NIDHISCHEMEOBJECTIVE

The YuvaNidhi scheme was released to assist the financially affected adolescentsof
Karnataka state. Unemployed students, upon getting a graduate diploma or a diploma,
areeligibletousethe YuvaNidhischeme.TheselectedstudentsfortheschemegetfinancialhelpofINR3000forgr
aduatestudentsandINR1500fordiplomaholders.

The financial assistance will be transferred without delay to the applicant’s
bankaccount.Withtheassistanceofthisscheme,thestudentscanbecomeself-dependenttillthey

arenownotgettingajob.OnlytheeverlastingresidentsofKarnatakanationareeligibletoapplyfortheYuvaNidhis
cheme.

3.3.2 KARNATAKAYUVANIDHISCHEMEELIGIBILITY

TheapplicantshavetobecitizensofKarnataka.

Thecandidates’educationalyearof2022—
2023hastohaveendedwiththeirdiplomaorcertificatesbeingawarded.
6monthsaftertheentiretyoftheirrangesordiplomas,thecandidatesarerequiredtobejobless.
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- ThestudentswhocurrentlygetbenefitsfromotherapplicationsorschemesofacomparabletypewilInow
notbeeligibleforthisscheme’sbenefits.
Thosereceivingapprenticepay,thoseengagedinpostsecondaryeducation,andthosehiredviathegover
nmentorthecommercialenterprisequarterareineligible.
Y outhswhoworkforthemselvesandfeaturetaken-outloansfrombanks,theauthorities,or
differentagencies aren’teligible.
Totakegainofthisinitiative,theapplicant’sbankaccountmustberelatedtotheirAadhaar

3.3.3 BENEFITSOF KARNATAKAYUVANIDHISCHEME2024

The information on the advantages that the unemployed teenagers of the state will receivefrom the
Karnataka  YuvaNidhi  Scheme, which has been commenced to offer monthly
financialhelptotheunemployedyouthinsidethestateofKarnataka,isasfollows.

Theunemployedteensofthestatewhohavepassedgraduationmightbeprovidedfinancialhelpof
Rs3000every month.
UnemployedyouthofthecountrywhoarediplomaholderscouldgetfinancialhelpofRs1500everymont
h.
Bygettingeconomicassistanceeachmonththroughthescheme,theunemployedyoungstersofthecount
rycanbecapableofgrowingtobeself-reliant.

The children of the country could be able to prepare further to get an activity in thefuture.

The amount of economic assistance supplied via the scheme could be released to thefinancial
institution account of the beneficiary students, for which the teenagers will nolongervisitany
office.

3.3.4 ASSISTANCEAMOUNTOFKARNATAKAYUVANIDHISCHEME

UndertheYuvaNidhiSchemereleasedinthestateofKarnataka,theamountoffinancialhelpinorder to be given
to the eligible unemployed childrenof the state has been
determinedonebyoneforthegraduatepassedyouthanddegreeholderteenagers,thedetailsofwhichmightbeasf
ollows.

Unemployedstudentswithdiplomas Rs1500everymonth

Unemployedstudentspassedgraduation | Rs3000eachmonth

3.1 SHAKTIFREEBUSSCHEME

INTRODUCTION
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Figure3.4:ShakthiFreeBusScheme

KarnatakaShaktiSchemeisflagshipschemeofGovernmentofKarnataka. ltwaslaunchedintheyear202

ThemainobjectivebehindlaunchingShaktiSchemeistoempowerwomenfinanciallybyprovidingthemfr
eeofcostbusservice.

UnderKarnatakaShaktiScheme,FreeofCost BusRideacrossKarnatakawillbeprovidedto
allwomenbeneficiary ofKarnatakaState.

3.1.1 FreeofCost BusServiceunderShaktiScheme
willonlyprovideinthebelowmentionedtransportcorporationbuses:-

KarnatakaStateRoad TransportCorporation.(KSRTC)
BangaloreMahaNagarTransportCorporation.(BMNTC)
NorthWestKarnatakaRoad TransportCorporation.(NWKRTC)
KalyanKarnatakaRoadTransportCorporation.(KKRTC)

FreeTravelfromoneplacetoanotherplaceisonlyapplicablewithintheboundaryofKarnatakaState.

WomenBeneficiarycanavailthefreeofcostrideunderShaktiSchemeonlyinOrdinary,Urban
Transport,ExpressandRegular TransportBuses.

No Free of Cost Bus Service will be provided to women beneficiary in AC, AC Sleeper,Non-
ACSIeeper,orany luxury bus.

Women Beneficiary can travel anywhere from one place to other, there is no minimumkilometer
limit applicable. Smart Card is mandatorily needed to avail the benefit of free of
costbusrideunderShakti Scheme

Women Beneficiary can apply for Smart Card under Shakti Scheme for free bus ride
byfillingOnlineApplicationForm.

Online Application Form for Smart Card under Shakti Scheme is available on
KarnatakaSevaSindhuPortal.

TillthewomenbeneficiaryreceivedtheirSmartCard,theycanshowanybelowmentionedphotographedident
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itycardinbustoavailfreeofcostbusride:-

e AadharCard.
e DrivingLicense.

e Voter Identity Card

OrAnyOtherPhotographedldentitycard.

ZeroSumTicketswillbeprovidetowomenbeneficiaryatthetimeoftravelling.
Itistobeestimatedthataroundmorethan4 llakhwomenwillgetbenefitunderKarnatakaShaktiScheme.

WomenBeneficiarycantravelfreeofcosting,308CityBuses,5,9580rdinaryBuses,and6,343ExpressBu
ses.

ApplicationforObtainingSmartCardunderShaktiSchemewillbeopenfromJune15th2023.

SmartCardunderShaktiSchemewillbeobtainedbyapplyingOnlineonSevaSindhu
Portal.

OuruserscanSubscribeforKarnatakaShaktiSchemetogetregularupdatesregarding
thescheme.

Once you Subscribe the Karnataka Shakti Scheme, We will sent you every single
updateregardingKarnataka ShaktiScheme

3.35 ELIGIBILITY

v" BeneficiaryshouldbeaPermanentResidentofKarnataka.
v" BeneficiaryshouldbeaWomen.(IncludingGirlsAgefrom6to12)

3.3.6 BENEFITSOFSCHEME
|
Thefollowingbenefitswillbeprovidedtoeligiblewomenbeneficiaries ofKarnataka
underKarnatakaShaktiScheme:-

v FreeofCostBusServiceacrossKarnataka.

v" NoTicketAmountwillbeChargedfromWomenBeneficiariestravellinginGovernmentof
KarnatakaBuses.

v OnlyGovernmentRunBuseswillprovideFreeofCostBusServicestoWomenofKarnataka.
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GRUHAJYOTHISCHEME
Interpretation:

- The Gruhalyothi Scheme is typically aimed at providing subsidized or free electricity tohouseholds.
The goal is to ensure that all households,especiallythose
fromeconomicallyweakersections,haveaccesstoareliableelectricitysupplywithoutfinancialburden.

DataAnalysis:

- BeneficiaryCount:Numberofhouseholdsbenefitingfromthescheme.

- ElectricityConsumption: Averageelectricityconsumptionperhouseholdunderthescheme:
- CostAnalysis: Totalcostincurredbythegovernmentforsubsidizingelectricity.

- Impact Assessment. Reduction in household expenditure on. electricity and improvements
inqualityoflife.

GRUHALAKSHMISCHEME
Interpretation:

TheGruhalLakshmiSchemetypicallyfocusesonfinancialassistancetowomen,oftentargeting homemakers
or women from low-income families. The scheme may include directcashtransfersor supportforincome-
generatingactivities.

DataAnalysis:
- BeneficiaryDemographics:Age,incomelevel,andoccupationofthebeneficiaries.
- Financial AssistanceProvided: Totalamountdisbursedandaverageamountperbeneficiary.

- Utilization of Funds: How the recipients are wusing the financial assistance (e.g.,
education,healthcare,smallbusinesses).

- Economic Impact:Changes in household income levels and economic empowerment ofwomen.
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SHAKTIFREEBUSSCHEME
Interpretation:

- The Shakti Free Bus Scheme aims to provide free bus travel to specific groups, such aswomen,
students, or senior citizens. The objective is to promote public transport usage and easethe
transportationcostburden.

DataAnalysis:

- RidershipStatistics:Numberofpeopleusingthefreebusservice, segmentedbydemographic.
- OperationalCosts: Totalcostofrunningthefreebusserviceandmaintenance.

- PublicTransportUtilization:Increaseinoverallpublictransportridershipduetothescheme.

- Economic Impact:Savings for beneficiaries and potential reduction in traffic congestion andpollution.

YUVANIDHISCHEME

Interpretation:

-The
YuvaNidhiSchemeusuallytargetsyouth,providingfinancialsupportforeducation,skilldevelopment,orst
artupinitiatives. Theaimistoenhanceemployabilityandentrepreneurshipamongtheyouth.

DataAnalysis:
- EnrolmentFigures:Numberofyouthenrolledinthescheme.
- FundAllocation: Totalfundsallocatedanddisbursed.

- SkillDevelopmentMetrics:Numberoftrainingsessionsconducted,skillstaught,andcertificationsear
ned.

- *EmploymentOutcomes: Employmentrateamongparticipantspost-
trainingandnewbusinessesstarted.

TocreateacomparativeanalysisbetweentheBJP(BharatiyaJanataParty)andCongressbudgetplans.

1. Agriculture

2. Education

3. Healthcare

4. Infrastructure

5. Defense

6. Social Welfare

7. EconomicGrowthlnitiatives

Let'sassumewehavehypotheticalorhistoricalbudgetallocations(inbillionUSD)frombothpartiesacrossthesese
ctors.

HypotheticalBudgetAllocations:

BJPBudgetPlan:

- Agriculture:$30billion

- Education:$50billion

- Healthcare:$40billion

- Infrastructure:$60billion
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- Defense:$70billion
- SocialWelfare:$35hillion
- EconomicGrowthlInitiatives:$25billion

CongressBudgetPlan:

- Agriculture:$35billion

- Education:$55billion

- Healthcare:$45billion

- Infrastructure:$55billion

- Defense:$65billion

- SocialWelfare:$40billion

- EconomicGrowthlnitiatives:$30billion

CONCLUSION:

Theseschemescollectivelyaddresscriticalissuesfacedbyvarioussegmentsofsociety,focusingoneconomicre
lief,empowerment,andinclusivity. TheGruhaJyothiSchemealleviates financial burdens related to energy
costs, the Gruha Lakshmi Scheme empowerswomen through financial support, the YuvaNidhi Scheme
aids youth employment, and theShakti Free Bus Scheme promotes gender equality through free
transportation. Together, theycontribute to improving the quality of life, economic stability, and social
equity, driving overallsocio-economicdevelopmentandcreatingamoreequitablesociety.
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