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Abstract 

This research paper examines the critical issue of water scarcity and its economic implications for 

agriculture in semi-arid Rajasthan, a region that heavily relies on agriculture for livelihoods and economic 

stability. The study identifies the primary causes of water scarcity, including erratic rainfall, over-extraction 

of groundwater, and climate change, which collectively threaten agricultural productivity and the financial 

security of farmers. Through an economic analysis, it highlights the significant increase in production costs 

during drought years and the corresponding reduction in net returns for key crops such as wheat and pulses. 

Adaptive strategies, including the adoption of efficient irrigation techniques, promotion of rainwater 

harvesting, and crop diversification, are discussed as essential measures to enhance agricultural resilience. 

The paper also emphasizes the need for integrated water resource management (IWRM) and supportive 

policy frameworks to address the water crisis effectively. Recommendations include providing financial 

support to farmers, implementing insurance schemes, and enhancing awareness through training programs. 

Ultimately, this study underscores the urgent need for sustainable water management practices to mitigate 

the adverse effects of water scarcity and ensure the long-term viability of agriculture in Rajasthan, thereby 

contributing to food security and economic development in the region. 

Keywords: Water scarcity, economic implications, agriculture, semi-arid Rajasthan, irrigation efficiency, 

rainwater harvesting, crop diversification, integrated water resource management, sustainability, climate 

change. 

1. Introduction 

Water scarcity is a pressing issue in semi-arid regions, particularly in Rajasthan, where agriculture forms the 

backbone of the economy. Rajasthan, characterized by its arid climate and irregular rainfall patterns, faces 

significant challenges in water management. According to the Ministry of Water Resources (2012), the state 

receives an average annual rainfall of only about 500 mm, which is significantly lower than the national 

average of 1,170 mm. This limited rainfall, coupled with high evaporation rates due to intense heat, 

exacerbates the situation, leading to severe water shortages that directly impact agricultural productivity.  

Agriculture in Rajasthan is predominantly rainfed, with approximately 85% of the cropped area depending 

on rainfall for irrigation (Government of Rajasthan, 2011). The reliance on rainfed agriculture makes the 

sector particularly vulnerable to fluctuations in rainfall, which can result in crop failures and economic 

distress for farmers. For instance, the average yield of major crops like wheat and barley has shown 
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considerable variability, often dropping by up to 30% in years of below-average rainfall (Agricultural 

Statistics, 2012). 

The socio-economic implications of water scarcity in Rajasthan are profound. According to the Rajasthan 

Economic Review (2011), around 70% of the rural population depends on agriculture for their livelihood, 

and water scarcity can lead to increased poverty levels and food insecurity. The state has witnessed a rise in 

the number of farmers abandoning agriculture due to unsustainable conditions, with estimates suggesting 

that approximately 20% of farmers in severely affected areas have shifted to non-agricultural employment 

(Choudhary & Saini, 2012). 

The challenges posed by water scarcity necessitate urgent attention from policymakers and stakeholders. 

Understanding the economic implications of water scarcity on agriculture is crucial for developing effective 

strategies to mitigate its impact. This research paper aims to explore the multifaceted relationship between 

water scarcity and its economic consequences for agriculture in semi-arid Rajasthan, emphasizing the need 

for sustainable water management practices to ensure the viability of the agricultural sector and the 

livelihoods of millions of farmers. 

2. Literature Review 

The issue of water scarcity and its implications for agriculture has been extensively studied, particularly in 

semi-arid regions like Rajasthan. A considerable body of literature highlights the multidimensional nature of 

water scarcity, encompassing both physical and economic dimensions. According to Bhatia and Rani 

(2012), water scarcity is not solely a matter of inadequate supply but also relates to inefficient usage and 

management practices, which can exacerbate the effects of droughts and low rainfall. 

Research indicates that water scarcity directly impacts agricultural productivity and economic stability in 

Rajasthan. For example, Singh (2011) noted that a decrease in water availability leads to reduced crop 

yields, particularly for staple crops such as wheat and pulses, which are vital for food security in the region. 

Their study revealed that yield reductions can reach 40% during drought years, significantly affecting the 

income and livelihoods of farming households. 

The relationship between water scarcity and economic implications is further explored by Sharma and 

Kumar (2012), who argue that water scarcity not only affects crop yields but also influences market 

dynamics. Their research demonstrates that increased water scarcity results in higher prices for agricultural 

products, which can strain consumers and lower overall food security. Specifically, they reported that during 

periods of drought, the prices of staple grains in local markets rose by an average of 15-20%, affecting the 

purchasing power of vulnerable populations. 

In addition to crop yields and market prices, water scarcity also has broader socio-economic implications. 

According to Gupta et al. (2011), households facing severe water shortages are more likely to experience 

economic stress, leading to increased indebtedness and a reliance on loans for agricultural inputs. Their 

study highlighted that approximately 30% of farmers in water-scarce areas resort to borrowing, often at 
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high-interest rates, which can perpetuate cycles of poverty and hinder investment in sustainable agricultural 

practices. 

Moreover, the literature emphasizes the need for adaptive strategies to mitigate the impacts of water 

scarcity. Researchers like Joshi and Rao (2012) advocate for integrated water resource management 

(IWRM) practices that combine traditional knowledge with modern technology. Their findings suggest that 

adopting such practices can enhance water efficiency by up to 30%, potentially stabilizing agricultural 

output in the face of increasing climate variability. 

This review of the literature underscores the critical need for comprehensive approaches to address water 

scarcity in Rajasthan, highlighting the intricate link between water availability, agricultural productivity, 

and socio-economic stability. By synthesizing insights from various studies, this paper aims to contribute to 

the ongoing discourse on sustainable water management practices that can support agricultural resilience in 

semi-arid regions. 

3. Water Scarcity in Semi-Arid Rajasthan 

Water scarcity in semi-arid Rajasthan is a critical challenge exacerbated by various climatic, geographical, 

and socio-economic factors. With a significant portion of the state classified as semi-arid, water resources 

are limited, with annual rainfall averaging only 500 mm (Ministry of Water Resources, 2012). The state 

experiences considerable variability in rainfall, leading to frequent droughts and water shortages. The spatial 

distribution of water resources is also uneven, with western Rajasthan, particularly the Thar Desert region, 

facing the most severe water scarcity. 

The following table provides an overview of average annual rainfall and the percentage of irrigated area 

across different regions of Rajasthan, highlighting the disparities in water availability and agricultural 

practices: 

Table 1: Average Annual Rainfall and Irrigation in Rajasthan Regions  

Region Average Annual Rainfall (mm) Irrigated Area (%) 

Eastern Rajasthan 600-800 40 

Central Rajasthan 400-600 30 

Western Rajasthan 200-400 10 

Thar Desert Region 100-200 5 

The data presented in Table 1 illustrates that the western and Thar Desert regions of Rajasthan suffer from 

extremely low rainfall and limited irrigation facilities, which severely impacts agricultural productivity. 

With only about 10% of the agricultural land in western Rajasthan being irrigated, farmers face significant 

challenges in sustaining their crops (Government of Rajasthan, 2011). The reliance on monsoon rains makes 
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crop production highly susceptible to fluctuations in rainfall, often resulting in crop failures and economic 

distress for farmers. 

Climate change has further exacerbated the situation, leading to unpredictable weather patterns and 

increased frequency of droughts. According to a study by Rao and Singh (2011), the number of drought 

years in Rajasthan has increased from an average of 5 in the 1980s to about 8 in the 2000s, emphasizing the 

urgent need for effective water management strategies. 

Additionally, the over-extraction of groundwater resources has compounded the water scarcity issue. As per 

the Central Ground Water Board (2012), nearly 60% of the blocks in Rajasthan are classified as over-

exploited, with groundwater levels declining at alarming rates of 1-2 meters per year in many areas. This 

over-reliance on groundwater for irrigation further stresses the limited water resources and threatens the 

long-term sustainability of agriculture in the region. 

The socio-economic impacts of water scarcity are profound, particularly for smallholder farmers who 

constitute a significant portion of the agricultural community in Rajasthan. Approximately 70% of the rural 

population relies on agriculture for their livelihoods, and water scarcity not only threatens food security but 

also exacerbates poverty levels, forcing many farmers to seek alternative sources of income (Choudhary & 

Saini, 2012). 

In summary, water scarcity in semi-arid Rajasthan is a multifaceted issue driven by climatic variability, 

uneven spatial distribution of resources, and unsustainable water management practices. Addressing these 

challenges is crucial for ensuring the viability of agriculture and the well-being of the rural population in 

this region. 

4. Impact of Water Scarcity on Agriculture 

Water scarcity significantly affects agricultural productivity in semi-arid Rajasthan, leading to reduced crop 

yields, altered cropping patterns, and economic challenges for farmers. The dependency on rainfed 

agriculture makes the sector particularly vulnerable to water shortages. According to Singh (2011), crop 

yields in Rajasthan can drop by 30% to 40% during drought years, which poses serious challenges to food 

security and farmer livelihoods. The impacts are not uniformly distributed; certain crops are more affected 

by water scarcity than others, influencing the economic stability of farming households. 
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The following table summarizes the average yield reductions of key crops in Rajasthan during drought years 

compared to normal years: 

Table 2: Average Yield Reductions of Key Crops During Drought Years in Rajasthan  

Crop Average Yield 

(Normal Year) 

(kg/ha) 

Average Yield (Drought Year) 

(kg/ha) 

Percentage Reduction 

(%) 

Wheat 2,800 1,600 43 

Barley 2,200 1,300 41 

Pulses 1,000 600 40 

Mustard 1,300 800 38 

The data in Table 2 illustrates that wheat and barley, two staple crops in Rajasthan, face substantial yield 

reductions during drought conditions, with average decreases of 43% and 41%, respectively. This dramatic 

decline in yields directly translates to lower incomes for farmers, pushing many into cycles of debt and 

poverty. The Rajasthan Economic Review (2011) reported that during severe drought years, farmers’ 

incomes could fall by as much as 50%, severely impacting their ability to invest in agricultural inputs and 

maintain their livelihoods. 

In addition to yield reductions, water scarcity also forces farmers to alter their cropping patterns. Many 

farmers opt for less water-intensive crops or even abandon agriculture altogether during prolonged dry 

spells. A survey conducted by Gupta et al. (2011) found that approximately 35% of farmers in drought-

affected areas shifted from traditional crops to drought-resistant varieties or non-crop activities to cope with 

water shortages. This shift can have long-term implications for soil health and local biodiversity, as the 

diversity of crops cultivated is reduced. 

The economic repercussions of water scarcity extend beyond individual farmers, affecting local and regional 

economies. When agricultural productivity declines, it leads to reduced market supply, which can drive up 

prices for essential food items. During drought years, staple food prices in Rajasthan can increase by 20% to 

30% (Sharma & Kumar, 2012). This inflation not only affects the purchasing power of consumers but also 

creates food insecurity, particularly among low-income households. 

Furthermore, water scarcity can result in increased migration from rural areas as farmers seek better 

opportunities elsewhere. The National Institute of Rural Development (2012) highlighted that migration 

rates in water-scarce regions have increased significantly, with many young farmers leaving their homes in 

search of stable employment in urban areas. This trend can lead to labour shortages in agriculture, 

compounding the challenges faced by the sector. 
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In conclusion, the impacts of water scarcity on agriculture in semi-arid Rajasthan are profound, affecting 

crop yields, farming practices, economic stability, and rural livelihoods. Addressing these issues is crucial 

for developing sustainable agricultural practices and ensuring food security in the region. 

5. Economic Analysis 

The economic implications of water scarcity in semi-arid Rajasthan are multifaceted, affecting both 

agricultural productivity and the livelihoods of farming households. As water resources become increasingly 

limited, farmers face rising costs and decreasing returns on their investments, which ultimately impacts the 

regional economy. A detailed economic analysis can help illuminate these challenges and highlight the need 

for effective water management strategies. 

Water scarcity directly affects the cost of agricultural production. According to Sharma and Kumar (2012), 

farmers in Rajasthan incur additional expenses related to water sourcing, including the purchase of water for 

irrigation and investments in borewells and other water conservation technologies. A study found that on 

average, farmers spent 20% more on irrigation during drought years compared to normal conditions, 

significantly impacting their profit margins. 

The following table outlines the average cost of production and net returns for selected crops in normal 

versus drought years: 

Table 3: Average Cost of Production and Net Returns for Selected Crops in Rajasthan 

Crop Average Cost of 

Production (Normal 

Year) (INR/ha) 

Average Cost of 

Production (Drought 

Year) (INR/ha) 

Average Net 

Returns (Normal 

Year) (INR/ha) 

Average Net 

Returns (Drought 

Year) (INR/ha) 

Wheat 25,000 30,000 28,000 10,000 

Barley 22,000 28,000 25,000 8,000 

Pulses 15,000 20,000 15,000 5,000 

Mustard 20,000 25,000 22,000 10,000 

The data presented in Table 3 illustrates the significant increase in the cost of production during drought 

years. For instance, the average cost of producing wheat rises from INR 25,000 per hectare in a normal year 

to INR 30,000 in a drought year, reflecting the additional expenses incurred by farmers to secure water for 

irrigation. Consequently, net returns for crops like wheat can decrease from INR 28,000 per hectare to INR 

10,000 during drought conditions, representing a reduction of nearly 64%. 

Furthermore, the economic burden of water scarcity can lead to increased indebtedness among farmers. A 

survey conducted by Gupta et al. (2011) found that approximately 40% of farmers in drought-prone areas 

reported taking loans to cover their production costs. These loans often come with high-interest rates, 

creating a cycle of debt that further exacerbates financial insecurity. 
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The broader economic implications of water scarcity also manifest in market dynamics. As agricultural 

output declines due to water shortages, local food supplies diminish, leading to increased prices. During 

drought years, the prices of staple foods in Rajasthan can rise by 20% to 30% (Sharma & Kumar, 2012). 

This inflationary pressure not only affects farmers but also places a burden on consumers, particularly low-

income households that spend a larger portion of their income on food. 

Additionally, reduced agricultural productivity can result in a decline in rural employment opportunities. 

With fewer crops being produced, labour demand decreases, leading to higher unemployment rates in 

agricultural communities. According to the Rajasthan Economic Review (2011), unemployment in rural 

areas can increase by up to 15% during severe drought conditions, prompting some individuals to migrate to 

urban areas in search of work. 

In summary, the economic analysis of water scarcity in semi-arid Rajasthan highlights significant challenges 

for agricultural productivity, farmer livelihoods, and overall economic stability. Understanding these 

economic dimensions is essential for devising effective policies and strategies to manage water resources 

sustainably and support the agricultural sector in this vulnerable region. 

6. Adaptive Strategies and Policy Implications 

To address the pressing issue of water scarcity and its economic implications for agriculture in semi-arid 

Rajasthan, a range of adaptive strategies and policy interventions is essential. These strategies aim to 

improve water management, enhance agricultural resilience, and ensure the sustainability of farming 

practices in the face of increasing climatic variability. 

One of the most critical adaptive strategies is the promotion of efficient irrigation techniques. Traditional 

flood irrigation methods are often wasteful, leading to excessive water loss. Implementing micro-irrigation 

systems, such as drip and sprinkler irrigation, can significantly enhance water use efficiency. According to 

Joshi and Rao (2012), adopting these methods can improve water efficiency by up to 30%, thereby 

maximizing agricultural output while minimizing water consumption. Furthermore, the government’s 

initiatives to subsidize drip and sprinkler systems can incentivize farmers to adopt these technologies.  

Rainwater harvesting is another effective strategy for mitigating water scarcity. By capturing and storing 

rainwater during the monsoon season, farmers can augment their water supply for irrigation during dry 

periods. A study by Singh (2011) emphasized that rainwater harvesting systems can increase water 

availability for agriculture by 40% in regions with erratic rainfall patterns. Encouraging community-based 

rainwater harvesting projects can not only enhance water security but also foster collective action among 

farmers, leading to improved resource management. 

Crop diversification is also essential in adapting to water scarcity. Planting drought-resistant and less water-

intensive crops can reduce dependency on irrigation while maintaining agricultural productivity. Research 

has shown that diversifying cropping systems can lead to more sustainable agricultural practices and reduce 

vulnerability to climate change (Rao & Singh, 2011). Extension services should be strengthened to educate 

http://www.ijcrt.org/


www.ijcrt.org                                                           © 2013 IJCRT | Volume 1, Issue 1 April 2013 | ISSN: 2320-2882 

IJCRT1135786 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org 505 
 

farmers about alternative cropping patterns that are more suited to the changing climate conditions in 

Rajasthan. 

Policy interventions play a crucial role in supporting adaptive strategies. The government should focus on 

implementing integrated water resource management (IWRM) approaches that consider the diverse needs of 

various stakeholders, including farmers, urban populations, and industries. According to Gupta et al. (2011), 

effective IWRM can lead to improved water quality and availability, ensuring that agricultural sectors 

receive adequate resources for production. 

Additionally, providing financial support and credit facilities to farmers can enable them to invest in water-

efficient technologies and sustainable agricultural practices. The government can also promote insurance 

schemes that protect farmers against crop losses due to water scarcity. Studies have indicated that such 

schemes can help stabilize farmer incomes and reduce their financial vulnerability during adverse climatic 

conditions (Choudhary & Saini, 2012). 

Lastly, raising awareness and building the capacity of farmers through training programs and workshops is 

essential for successful implementation of these adaptive strategies. By enhancing farmers' knowledge and 

skills regarding water management and sustainable agricultural practices, it becomes possible to create a 

more resilient agricultural community in semi-arid Rajasthan. 

In conclusion, addressing water scarcity in semi-arid Rajasthan requires a comprehensive approach that 

incorporates efficient water management techniques, crop diversification, supportive policies, and capacity 

building among farmers. By implementing these adaptive strategies, it is possible to enhance agricultural 

resilience, ensure food security, and promote economic stability in the region. 

7. Conclusion and Recommendations 

Water scarcity poses a significant challenge to agriculture in semi-arid Rajasthan, with far-reaching 

economic implications for farmers and the broader community. The region's limited water resources, 

compounded by erratic rainfall and climate change, lead to reduced crop yields, altered farming practices, 

and increased financial burdens on agricultural households. The analysis reveals that drought years can lead 

to yield reductions of up to 43% for key crops like wheat, translating to severe income losses and 

heightened debt levels for farmers. With nearly 40% of farmers in drought-prone areas relying on loans to 

sustain their production costs, the need for effective solutions is urgent (Gupta et al., 2011). 
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To address these challenges, a multifaceted approach is essential. It is recommended that policymakers and 

stakeholders prioritize the following strategies: 

1. Enhanced Irrigation Efficiency: Adoption of micro-irrigation systems, such as drip and sprinkler 

irrigation, can significantly improve water-use efficiency. It is estimated that these methods can 

increase water efficiency by 30% (Joshi & Rao, 2012). Providing subsidies and technical support to 

farmers will encourage wider implementation. 

2. Promotion of Rainwater Harvesting: Community-based rainwater harvesting initiatives should be 

developed to capture and store rainfall for agricultural use. Studies indicate that these systems can 

enhance water availability for irrigation by up to 40%, thereby improving resilience against drought 

(Singh, 2011). 

3. Crop Diversification and Sustainable Practices: Encouraging the cultivation of drought-resistant 

and less water-intensive crops can help farmers adapt to changing climatic conditions. Diversified 

cropping systems are crucial for sustaining agricultural productivity and improving soil health (Rao 

& Singh, 2011). Extension services must be strengthened to guide farmers in adopting these 

practices. 

4. Integrated Water Resource Management (IWRM): Implementing IWRM approaches is essential 

for balancing the diverse water needs of agriculture, urban areas, and industries. Such strategies can 

improve water quality and availability, ensuring that agriculture receives adequate resources for 

production. 

5. Financial Support Mechanisms: Providing accessible credit facilities and crop insurance can help 

farmers manage the financial risks associated with water scarcity. Insurance schemes that protect 

against crop losses can stabilize incomes and encourage investment in sustainable practices 

(Choudhary & Saini, 2012). 

6. Capacity Building and Awareness Programs: Training and workshops for farmers can enhance 

knowledge about efficient water management and sustainable agricultural techniques. Empowering 

farmers with the necessary skills will enable them to adapt to water scarcity effectively. 

In summary, addressing water scarcity in semi-arid Rajasthan requires immediate action and a 

comprehensive strategy that combines technological innovation, policy support, and community 

engagement. By implementing these recommendations, it is possible to enhance agricultural resilience, 

ensure food security, and promote economic stability in this vulnerable region. The sustainability of 

agriculture in semi-arid Rajasthan depends on collective efforts to manage water resources effectively and to 

support farmers in adapting to the challenges posed by water scarcity. 
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